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Reference is made to five categories (i.e. financial groupings) 
throughout this Report in order to distinguish, in the 
most transparent and truthful way possible, the financial 
performance of Spanish professional football:

1. LaLiga Santander: The First Division of Spanish professional 
football (20 clubs).

2. LaLiga 1|2|3: The Second Division of Spanish professional 
football (22 clubs).

3. LaLiga: LaLiga Santander plus LaLiga  1|2|3, in other words 
the sum total of Spanish professional football (42 clubs).

4. Netted LaLiga Santander: LaLiga Santander excluding the two 
largest clubs in terms of revenues and size of the balance 
sheet (18 clubs).

5. Netted LaLiga: LaLiga excluding the two largest clubs in 
terms of revenues and size of the balance sheet (40 clubs).

Unless otherwise stated, all monetary amounts in this Report 
are expressed in millions of Euros (€ M).

LaLiga  has updated and adjusted the calculation of certain 
financial ratios and indices for the 2016-17 season and 
therefore slight differences may occur with respect to the 
information published in previous annual reports. 

A glossary with the fundamental terms and definitions used in 
the Report is included at the end of this document.

PRELIMINARY NOTE
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It is my pleasure to present this new edition of the Financial Report of Spanish 
Professional Football, on this occasion for the latest complete season, 2016-
17, although it also includes detailed information that dates back as far as the 
2011-12 season.

This has been a very special year for the professional clubs that compris LaLiga. 
We have now had several consecutive financial years of double-digit year-
on-year growth with sustained improvements in earnings and consolidation 
of a financially sound competition also successful at the sporting level. This 
year marks the end of the first mandate of the management team that I am 
honoured to direct, and the General Meeting of the Association has extended my 
appointment until 2020. Thus, we embark on this new stage in office with renewed 
enthusiasm, energy, and the desire to continue serving the competition and the 
clubs that have confirmed their trust in us. The path we have travelled would not 
have been possible without the backing of a highly professional management 
team with unquestionable commitment to the project of transforming Spanish 
professional football, addressing its problems, refocussing the management 
goals and building a more solid future. Therefore, on this occasion my first vote 
of thanks goes to the management team for its dedication and professionality. 
At the same time, I must also recognise the impressive effort made by the clubs 
during these years. From the first moment they understood the importance 
of carrying out an in-depth financial reengineering process which, although 
necessary, is never welcome due to the difficulties and complexities it entails.

“

Turning now to the specific analysis of the financial performance of the 
competition, I would like to start by highlighting the fact that the 2016-17 season 
has been by far the most brilliant in the history of Spanish professional football. 
On the sporting front this is indisputable, with various teams in a position 
to win the LaLiga championship until the final rounds and the extraordinary 
competitiveness of Spanish teams in the official international tournaments 
leading to an unprecedented string of successes. But it has also been a great 
year for LaLiga´s  economy after the best financial performance on record. 
Gone is the position in which we found ourselves when we first agreed to lead 
this project: the competition was running at a loss, majority of clubs were deeply 
indebted, visible impact of the financial results was lacking, there was meagre 
growth of revenue, serious doubts as to equity-related solvency and, ultimately, 
loss of viability and attractiveness at all levels. There were even serious doubts 
that Spanish professional football could surviveas we understand it. Today, 
however, the wounds have not only healed, but the patient has also managed 
to overcome the long illness. It is now fully recovered and showing more strength 
and potential than ever before.

Last season’s total revenues broke the € 3,500 M barrier for the first time, 
reaching € 3,662 M, an increase of € 495 M compared to the previous season 
and representing a year-on-year growth rate of +15.6%. The goal of LaLiga for 
the current 2017-18 season is to exceed, for the first time, the benchmark level 
of € 4,000 M. The trend in revenues for the 2016-17 season consolidates and 
accelerates the competition’s growth and is the highest we have achieved in 
recent financial years. 

The role of broadcasting income in this success should be highlighted. The 2016-
17 season was the first in which the centralised mechanism for the collective 
sale of audio-visual rights pursuant to Royal Decree-Law 5/2015 was formally 
put in effect. The clubs received € 1,455 M under this head, +29.7% more than 
the previous season, which means that this item represented a contribution of 
nearly 40% of the total revenues of the competition. The other income heads are 
also growing vigorously, with year-on-year variations in double digits. Turnover 
from Match Day is an exception worth noting since it suffered a year-on-year fall 
of 3% for non-recurring reasons that have been adequately and are discussed 
below. 

The aggregated earnings achieved by the competition have improved drastically. 
The balances of gross operating profit or EBITDA (€ 785.3 M, +14.2% year-on-
year growth), net operating profit or EBIT (€ 291.5 M, +8.1%), profit before taxes 
(€ 242.8 M, +20.6%) and net profit (€ 177.2 M, +6.3%), were all the best in the 
history of LaLiga. It is worth remembering that these last two heads were in the 
red in the 2011-12 season. Moreover, 33 of the 42 clubs that comprise the two 
divisions of Spanish professional football obtained profits in 2016-17. 

It should be emphasised that these results were obtained in a year in which two 
events occurred that subjected them to a certain amount of pressure. Firstly, the 
aforesaid Royal Decree-Law-5/2015 which obliges clubs, from this season, to 
allocate up to 7.5% of their annual revenues from joint marketing and operation 
of audio-visual rights to various items aimed at improving the promotion and 
operation of sports in general. And secondly, the unprecedented sporting 
success of Spanish teams exerted a certain upward pressure on operating 
expenses during the financial year. Without the simultaneous occurrence of 
these two effects the financial outcome of the 2016-17 season would not only 
have been excellent, but simply spectacular. However, in addition to boosting 
the value and image of the Spanish competition, these higher current expenses 
can be considered as investments rather a burden since they will sustain growth 
of revenues in the medium term.
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”
Javier Tebas
President of LaLiga

March 2018

conviction that the professional football clubs have fulfilled their commitment 
to improving the financial health of the sector in order to eliminate this factor 
as a distortion of competition on the sports field and on the sustainability of 
professional football in the long term.

Finally, I would like to emphasize that once stability and financial solvency have 
been achieved, we must devote the next few years to deepening the creation 
of profitability and value while maintaining the growth of the business. We must 
achieve to consolidate an industry that is attractive not only for sports fans but 
also as a business for all the other market agents along the same lines as other 
prosperous economic activities in our country. 

Thank you very much.

This significant achievement in the profitability sphere is based on a solvent 
competition in two respects. Firstly, the competition’s degree of leverage has 
continued to fall. The ratio of gross financial debt and net financial debt to 
EBITDA is now 2,1x and 1,0x respectively. These are the lowest debt ratios on 
record and show that, LaLiga can no longer be considered a levered business 
at the aggregate level. On the contrary, they are indebtedness levels that may 
be considered to approach an optimal capital structure for the competition. 
Secondly, the degree of capitalisation of the competition has continued to 
increase. Net equity now stands at € 1,263 M, which represents an equity ratio 
of 23.5% compared to 7.3% at the beginning of the time series under analysis.

These factors enable, LaLiga to obtain an overall operating profitability index 
(ROIC) of 11.7% in the 2016-17 season, three decimal points higher than 
the previous season and substantially better than those of other benchmark 
competitions.  The most noteworthy impact of rising ROIC and declining weighted 
average cost of capital (WACC) is an increase in value creation capacity, or 
economic value added (EVA) by LaLiga, which reached € 136.2 M in 2016-
17. The value added over the last five seasons now stands at € 444.9 M. This 
capacity to generate EVA in the long term also out-performs that of other major 
national professional football competitions.

In this context I would like to highlight something that we have been detecting 
here at the Association for some time: the symbiosis that the competition 
seems to have achieved in the financial field at all levels. The fact that the 
commendable growth in revenues, higher profit margins and indices, and 
restored financial solvency have been achieved with a competition capable of 
withstanding a sustainable increase in operating expenses and of undertaking 
operating investments (player signings, stadiums, facilities, etc.) at the highest 
levels on record without compromising its financial stability has a lot to do with 
this. This parameter is of vital importance to consolidation of the foundations 
for LaLiga’s future to ensure that the competition continues to stand out in both 
the sporting and economic spheres. 

This year the Report adds a new area to its financial analysis: assessment of the 
competition’s cash flow generation capacity. We have included this section to 
enhance the traceability that enables us to explain the satisfactory momentum 
of LaLiga in terms of producing effective economic performance and financial 
solvency. Structural generation of cash surpluses from operations that enable 
the investment needs as well as the obligations to financial creditors and/or 
other clubs to be met with sufficient margin over time is the best proof of the 
positive dynamic in which LaLiga now finds itself in the economic field.

Finally, it would be unjust not to underline the fact that the business growth we 
are experiencing this year is not only profitable and balanced, but also more 
fairly distributed in line with the strategy laid down by the Association. The 
Second Division A of Spanish professional football, LaLiga 1|2|3, is contributing 
more and more not only to the revenue of LaLiga as a whole, but also to the 
earnings (all the indicators are in positive territory and show upward trends 
compared to the position at the beginning of the time series under analysis in 
this Report) and to creation of operating cash flow. The two special groupings 
that we use for internal financial analysis in the Association, Netted LaLiga and 
Netted Liga Santander, which exclude the two largest clubs, are converging 
more and more rapidly towards LaLiga and LaLiga Santander respectively. 
This is indicative of a business that is increasingly better distributed and more 
sustainable in the long term.

I hope you enjoy reading and analysing this Report and share with me the 
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Total accumulated growth during 
the time series.

+64.3%

+11.9%

Summary of LaLiga’s financial year For a more long-term outlook, over the course of recent years2 starting from the 
2011-2012 season, Total Revenues of LaLiga have increased by approximately € 
1,500 M, (€ 1,433.5 M or +64.3 % to be exact) which entails a compound annual 
growth rate (CAGR)3 of +10.4%.

In the same period the accumulated total variation rate of Spain’s GDP4 was 
+11.9%, a CAGR of +2.3%. 

Unprecedented 
economic 
performance, 
maintaining 
the strong 
business 
growth rate  

Like other benchmark competitions, this year LaLiga reports, for all the finan-
cial years of the series, the Total Revenues of the competition including the 
sale price of the federative rights - transfers - of players (and the cost of selling 
said rights in Total Expenses) instead of the net income of these transactions 
as has been the custom until now. If the criterion applied up to this Report (i.e. 
net earnings from transfers) had been maintained, Total Revenues would have 
amounted to € 3,523 M, a rise of € 489 M (+16.1%) compared to the previous 
season.

€ 3,662 M  
Δ year-on-year

€ +495 M  
(+15.6%)

Total Revenues of LaLiga 2016-17

Average year-on-year growth (CAGR) 
of LaLiga during the time series.

+10.4%

+2.3%

In addition to the satisfactory mo-
mentum of Spanish professional 
football, this performance shows 
the growing importance of the com-
petition in the national economy 
as a whole. In recent years LaLiga 
has grown at a rate close to five 
and a half times that of the nation 
as a whole.

From the financial point of view 2016-17 was the best season in the history of 
Spanish professional football. Total Revenues1 collected by LaLiga amounted 
to € 3,662.3 M, an increase of € 494.6 M (+15.6%) compared to the previous 
season. This is the largest year-on-year growth recorded in recent years both in 
absolute and relative terms.
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All the financial groupings of Spanish professional football have achieved 
strong long-term growth in business volume to the point where the highest sus-
tained business growth rates are occurring in the aforesaid LaLiga 1|2|3, and in 
Netted LaLiga or Netted Liga Santander, i.e. in the groupings that exclude the 
two largest clubs. This confirms the rapid convergence between leagues and 
better distribution of the business in a manner consistent with the objectives 
and strategic lines drawn up by the Association.  

Distribution 
of the growth 

is improving 
constantly

Total Revenues - LaLiga accumulated annual average growth (CAGR) across 
the entire time series 

Graph 2. Total Revenues of LaLiga - First Division (LaLiga Santander) vs. Sec-
ond Division A (LaLiga 1|2|3)

Graph 1. Total Revenues of LaLiga

€ 299.7 M (8.2%) of LaLiga’s Total Revenues were generated by the Second Di-
vision A, or LaLiga 1|2|3. This is the largest contribution by the Second Division 
A to the overall total on record and points to an increasingly balanced income 
distribution between the two competitions. At the end of the 2011-12 season at 
the beginning of the series under analysis, LaLiga 1|2|3 only contributed with 
5.8% of the total.

Total Revenues CAGR
LaLiga +10.4%
LaLiga Santander +9.9%
LaLiga 1|2|3 +18.1%
Netted LaLiga +13.5%
Netted Liga Santander  +12.8%
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At € 2,940.9 M Net Turnover (NTO) has a relative weighting of 80.3% with re-
spect to all items that comprise Total Revenues. This figure is particularly impor-
tant since NTO is the most stable and sustainable base of the clubs’ operating 
revenue. The percentage with respect to LaLiga has also been growing steadily 
in recent seasons.

The NTO of Spanish professional football is composed of four items:
• Broadcasting
• Match Day (includes revenue from competitions and season ticket holders/

members)
• Merchandising (including sponsorship revenues)
• Advertising

These items, to which the sale price of players’ federative rights (Revenue from 
Transfers)5 and other operating or financial income (Other Revenue) of a less 
foreseeable nature must be added, comprise the Total Revenues of LaLiga.

NTO reached € 2,940.9 M in 2016-17 which represents an annual increase of € 
388.0 M (+15.2%). NTO has grown by € 1,121.3 M to obtain a CAGR of +10.1% 
since the beginning of the time series.

As a general rule, all revenue items have experienced systematic year-on-year 
growth. Moreover, we are seeing a certain redistribution with respect to the 
relative contribution of each item to the overall figures. The variation in Broad-
casting revenues, which increased by € +333.0 M (+29.7%) last season thanks to 
consolidation of the broadcast collective rights sale framework that was adopt-
ed in 2015 (2016-17 is the first season of full application of the new system, 
that was contracted for a three-year term). This is undoubtedly one of the main 
reasons for the profound transformation of Spanish professional football at the 
financial level and continues to be the driving force of business growth. It has 
doubled the turnover for this item since the beginning of the time series to reach 
€ 1,454.6 M at the end of the 2016-17 season. This figure also includes revenue 
received from the UEFA. Furthermore, in 2014-15, only two seasons ago, this 
item contributed € 854.5 M, which means that it has increased by +70.2% in only 
two financial years.

Broadcasting
revenues continue
to be the driving force
of growth

Total Revenues 11-12 12-13 13-14 14-15 15-16 16-17 CAGR %              Total var.  

Match Day 599.3
-

594.2
-0.8%

623.3
+4.9%

625.7
+0.4%

769.7
+23.0%

746.6
-3.0% +4.5% +24.6%

Broadcasting 728.7
-

826.7
+13,5%

844.2
+2.1%

854.5
+1.2%

1,125.2
+31.3%

1,454.6
+29.7% +14.8% +99.6%

Merchandising 407.1
-

387.9
-4.7%

392.0
+1.0%

506.3
+29.2%

561.2
+10.8%

622.3
+10.9% +8.9% +52.9%

Advertising 84.5
-

83.2
-1.5%

83.9
+0.8%

83.5
-0.4%

100.4
+20.2%

117.4
+16.9% +6.8% +38.9%

Transfers 
(sale price)

271.4
-

412.8
+52.1%

480.3
+16.4%

492.1
+2.5%

412.4
-16.2%

475.5
+15.3% +11.9% +75.2%

Other income 137.9
-

120.3
-12.7%

132.0
+9.7%

198.4
+50.3%

202.3
+1.9%

254.4
+21.6% +12.3% +78.4%

LaLiga 2,228.8 2,425.2 2,555.7 2,760.6 3,167.7 3,662.3 +10.4% +64.3%

Var. anual % - +8.8% +5.4% +8.0% +14.7% +15.6%

Table 1. Evolution of Total Revenues, LaLiga

Thus, in 2016-17 the relative weight of Broadcasting in Total Revenues reached 
39.7%, 4.3 percentage points higher than in the previous season and 7.0 per-
centage points higher than in 2011-12. The magnitude of this relative increase 
is very similar to that of the downturn in the contribution of Match Day revenues 
(a reduction of its contribution to just 20.4%). 

Rather than a negative variation in this head this year, the reason for the decline 
of the relative contribution of Match Day (3.9 percentage points in a single year) 
must be sought in the extraordinary performance it achieved in the previous 
season, 2015-16. Five Spanish teams competed in the Champions League and 
the European League in that season. Of these, three reached the finals in their 
respective competitions and two won the highest-ranking European football 
championships. All this entailed a considerable increase in revenue for the par-
ticipating teams from competitions which in turn boosted the item in LaLiga’s 
consolidated data. Moreover, some clubs reclassified part of their income, pre-
viously attributed to Match Day, under the head of Broadcasting, which also had 
a negative impact on revenues recognised under the former.

These two processes explain the slight downturn of € 23.1 M in Match Day turno-
ver in 2016-17 to end the year at € 746.6 M. Nevertheless, it is still a remarkably 
good performance. In fact, it is more than € 135 M higher than the average of 
the four seasons prior to 2015-16. Furthermore, apart from redistribution of 
the relative weighting between these two heads, it is an undeniable fact that 
in absolute terms the increase in Broadcasting is substantially greater than the 
decrease in Match Day.

The rest of the income items are also remarkably dynamic. All have maintained 
their growth rates and their relative importance in LaLiga as a whole.
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LaLiga’s business volume has not only increased, but has also been more prof-
itable. The operating margins have continued to grow. Gross Operating Earn-
ings (EBITDA)6 of LaLiga stood at € 785.3 M in 2016-17, an increase of € 97.8 
M (+14.2%) compared to the previous season. Taking certain accounting con-
ventions and other non-recurring income (which, unlike other years have had a 
negative impact in 2016-17) into consideration, this figure (Adjusted EBITDA)7 
would have reached € 778.1 M (+1.7%). On the other hand, the Net Operating 
Earnings (EBIT) amounted to € 291.5 M, an increase of € 21.8 M (+8.1%) and 
Earnings Before Tax (EBT) reached € 242.8 M, a year-on-year increase of 41.5 M 
€ (+20.6%). Both are the highest figures obtained by the competition in recent 
years. Finally, Net Earnings (NE) for the year reached € 177.2 M, an increase 
of € 10.5 M (+6.3%). LaLiga, therefore, reports solid, satisfactory and growing 
profit results at all levels. 

The higher quality of the EBT and NE outcomes deserves special mention. For 
example, it should be taken into account that in the 2011-12 season the pos-
itive contribution to the outcome (i.e. exceptional financial revenues) due to 
debt relief associated with the ongoing bankruptcy proceedings amounted to 
€ 108.3 M.

Vigorous 
earnings with 
growth at all 

levels

Graph 4. Contribution to the Total Revenues of LaLiga 

Graph 3. Distribution of Total Revenues of LaLiga
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Season Amount of debt relief

2011-12 € 108.3 M

2012-13 € 21.1 M

2013-14 € 66.6 M

2014-15 € 19.2 M

2015-16 -

2016-17 € 9.2 M

Table 2. Impact of debt relief (insolvency proceed-
ings) on LaLiga results (EBT and NE)

Table 3. Operating margins (on NTO), LaLiga

In short, these aggregate business outcomes pro-
duce some very notable operating margins (on NTO) 
in the 2016-17 season.

Operating margins  2016-17 (%)

EBITDA 26.7%

Adjusted EBITDA 26.5%

EBIT 10.8%

Adjusted EBIT 9.9%

EBT 8.3%

NE 6.0%

Graph 5. Earnings, LaLiga 

Main earnings of LaLiga - 2016-17 total amount and y-o-y variation

Earnings, LaLiga 2016-17
Adjusted EBITDA 
EBITDA
EBIT
EBT
NE 
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785.3

-27.0
145.5

222.8 195.6

269.7

242.8

198.7

201.3

-60.8

213.1
241.0

291.5

Gross operating earnings
LaLiga (EBITDA)

Adjusted gross operating
earnings, LaLiga (adjusted EBITDA)

Net operating earnings
(EBIT) LaLiga

Earnings before tax
(EBT), LaLiga

(*) In the absence of this debt relief, the EBT and NE of LaLiga 
would have been reduced by the respective amount in each 
financial year.

€ 778.1 M (+1.7%)
€ 785.3 M (+14.2%)
€ 291.5 M (+8.1%)
€ 242.8 M (+20.6%)
€ 177.2 M (+6.3%)
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It is important to highlight the merit of these outcomes since the provisions of 
Royal Decree-Law 5/2015 (RDL-5/2015) came into force in the 2016-17 season. 
Among other impacts, it provoked a considerable year-on-year increase in the 
clubs’ operating expenses (Total Expenses)8 as a result of the obligation to allo-
cate up to 7.5% (i.e. € 104.1 M last season or approximately 7.1%) of the annual 
net income from the collective sale of broadcasting rights to various destinations 
aimed at improving the promotion and operation of sports in general. This legal 
provision has led to a structural increase under the head of Other Operating Ex-
penses that amounted to € 643.8 M last season, +€ 155.4 M (+31.8%) compared 
to the previous season. At the same time, the weighting of this cost item against 
the Total Revenues of LaLiga, a traditionally stable magnitude, increased by 
around 2.5 percentage points - from 16.5% to 18.8% - in a single year.

Expenses increased on 
entry into force of the 
new regulation

Spot upward pressure 
on payroll costs 
due to outstanding 
international sporting 
success

Graph 6. Distribution of Total Expenditure (excluding Taxes), LaLiga in 2016-17  

Taking a more long-term view, it can be seen that the variation in LaLiga‘s EBIT-
DA was even more satisfactory than that associated with revenues. This ulti-
mately demonstrates the commendable efforts made by the clubs to contain 
operating expenses and achieve wider business margins. 

CAGR EBITDA
LaLiga  +17.6%
Liga Santander +14.6%
LaLiga 1|2|3                          - (*)
Netted LaLiga +51.4%
Netted LaLiga Santander +39.6%

EBITDA – Average accumulated year-on-year growth (CAGR) across the time 
series 

(*) Negative EBITDA in 2011-12 (CAGR cannot be calculated)

A payroll increase caused by the exceptional sporting results, mainly in the in-
ternational arena, in the 2016-17 season also contributed to the rise in Total 
Expenses. The cost of this extraordinary wage impact oscillates around € 50 M. 
At all events, the achievement of international sporting success must be consid-
ered as a driver of revenue growth in the medium term and enhances the value 
and image of the Spanish competition.

1671.8
49%

208.3
6%

139.8
4% 51.7

1%

63.4
2%

72.8
2%

90.6
3%

97.8
3%

643.8
19%

386.4
11%

Financial expenses

Provisions

Non-player amortisation

Player amortisation

Losses, impairment and provisions

Other operating expenses

Cost of sale (transfers
and other assets)

Sports personnel

Travel expenses

Non-sports personnel
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It should also be noted that both EBIT and EBT were clearly in the red at the 
beginning of the series and therefore LaLiga‘s track record in relation to these 
magnitudes is even more remarkable. This satisfactory variation has contributed 
not only to the increase in business and a stronger effort to maintain operating 
margins, but also to a very significant reduction in the clubs’ indebtedness and 
their financing costs.  All this has been achieved without neglecting updating of 
the payroll and execution of the required investments in players, stadiums and 
facilities, outlays that have in fact increased in line with our aim of enhancing 
the potential of the competition’s business in the years ahead.

Expenditure on sports 
and non-sports personnel 
(Payroll Costs) amount-
ed to € 1,880.1 M, an 
increase of € 280.8 M 
(+17.6%) compared to 
the previous season. How-
ever, in relative terms - 
taking the Total Revenues 
of the competition into 
account - the amount is 
well under control since 
the ratio is now 51.3% 
compared to the 55.6% 
it reached in the 2011-12 
season. If the salary in-
creases associated with 
higher sporting achieve-
ments are ignored, the 
percentage would have 
continued to fall to 50.0% 
(adjusted ratio), around 
half a percentage point 
below that of the previ-
ous year. This wage ratio 
(the smaller the better) is 
the most widely used in-
dicator internationally to 
measure the operating ef-
ficiency of football clubs. 
It is usually calculated by 
subtracting the amount 
corresponding to Trans-
fers from Total Revenues. 
Even by this measure, the 
resulting ratio (i.e. 59.0% 
and 57.5% respective-
ly) would be well below 
70.0%, the maximum val-
ue recommended by the 
European Club Associa-
tion.

In the long term, 
earnings grow 
at a significantly 
higher rate than 
turnover, which 
demonstrates 
a general 
increase in 
economic 
efficiency

Payroll 
costs 
remain 
under 
control

Graph 7. LaLiga Payroll Costs 
(sports and non-sports personnel)
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Net Capital Expenditures (Capex)9 -including investments and disinvestments 
for the season in players, stadiums, facilities and other non-financial assets - 
amounted to € 647.6 M, an increase of € 255.5 M (+65.2%) compared to the 
previous season. This Capex can be classified according to its destination (i.e. 
players vs. other operating assets, mainly infrastructures: stadiums, sports 
facilities and complexes, etc.) or its nature (i.e. recurrent vs. non-recurring). 
Classification of the Capex by destination is direct and unambiguous. However, 
classification of Capex by the nature of the investment requires adoption of an 
allocation criterion. Thus, for purposes of improving the analysis, LaLiga consid-
ers all that amounts paid in a given year for players or infrastructures that ex-
ceed the average of the previous seasons shall be recognised as non-recurring 
Capex. The results, on the basis of the double grouping criteria, are shown in 
the explanatory table.

Capex
has risen 
significantly
but the 
associated 
operating 
efficiency has 
been optimised

Taking this reference into considera-
tion, in the 2016-17 season:

• Capex on players amounted to € 
265.4 M (41% of the total) while 
Capex on other operating assets 
accounted for € 382.2 M (59%)

• According to the above criterion, 
non-structural or recurrent Capex 
is € 304.1 M (47%), while non-re-
curring or growth-related Capex 
amounts to € 343.5 M (53%)

At all events, the total amount of 
Capex in the 2016-17 season is 
around € 400 M higher than the av-
erage for the previous five seasons 
and therefore part of this investment 
can be considered extraordinary or 
non-recurring. These figures are also 
indicative of a more relaxed finan-
cial position for many clubs that en-
ables them to invest in restructuring 
and growth, something that would 
not have been possible only a few 
seasons ago. This improvement in 
LaLiga’s investment capacity is dis-
cussed below.

Graph 8. LaLiga, net capital expenditure (Capex)

9
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Net Capex / Total revenuesPlayer Capex Other operating assets Capex

Table 4. Capex breakdown, 2016-17

CAPEX 2016-17  Players Infrastructures Total

Recurring 98.7 205.4 304.1

Non-recurring 166.7 176.7 343.5

Total 265.4 382.2 647.6

(*) All Capex magnitudes are shown in net terms, i.e. investments – divestments

Table 5. Evolution of Capex

CAPEX 13-14 14-15 15-16 16-17 CAGR % Abs.

Net investment in players 433.7 705.3 678.5 740.9 +19.5% 1.7x

Gross investment in other assets 89.1 241.9 340.0 405.6 +65.8% 4.6x

Total gross investment 522.7 947.1 1,081.6 1,146.4 +29.9% 2.2x

Divestments in players -429.3 -492.1 -412.4 -475.5 +3.5% 1.1x

Divestment in other assets -20.7 -158.5 -214.1 -23.4 +4.1% 1.1x

Total divestments -450.0 -650.6 -626.5 -498.8 +3.5% 1.1x

Net investment in players 4.3 213.2 266.1 265.4 +294.0% 61.2x

Net investment in other assets 68.4 83.4 126.0 382.2 +77.5% 5.6x

Capex (net investment)
Y-o-Y var. %

72.7
-

296.5
+307.9%

392.1
+32.2%

647.6
+65.2%

+107.3% 8.9x

(*) Investment / divestment in other assets including any other item of operating (non-finan-
cial) fixed assets, excluding intangible fixed assets (i.e. players)

Record investment (Capex) 
levels in both gross and net 
terms
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In brief, Spanish professional football seems to have embarked on a virtuous cy-
cle of business growth in which a sustained increase in turnover and profitability 
of the business are enabling both the payroll base and sports investments to 
increase at the same time. As will become evident in subsequent sections, this 
has been achieved without neglecting consolidation of the financial position 
while enhancing the economic viability of the competition.

The circumstances set forth above enable LaLig to achieve a remarkable Return 
on Invested Capital (ROIC)12 index, which posted a slight 0.3-percent increase 
last season to reach 11.7%. This is the highest ROIC achieved by LaLiga in the 
time series and is superior to other major international professional football 
competitions. Moreover, it constitutes one of the pillars that should sustain the 
financial feasibility and economic attractiveness of the industry in the long term. 

ROIC could also be calculated on an adjusted or comparable basis, i.e. taking 
the following into account respectively:

• Adjusted ROIC: ROIC without including non-recurring income or certain ac-
counting conventions on the Income Statement with net effect on EBIT (i.e. 
Adjusted EBIT)13 for the purposes of prudent valuation. However, the excep-
tional payroll increases recognised by some clubs to their players to reward 
outstanding sporting successes achieved internationally have not been can-
celled from this calculation 

• Comparable ROIC: ROIC based on EBIT without considering entry into force of 
RDL-5/2015 with its negative impact on the clubs’ operating expenses - up to 
7.5% of the net collective sales of broadcasting rights devoted the promotion 
of sport - (i.e. Comparable EBIT)14

Enhanced financial 
symbiosis at all levels

However, despite this remarkable investment effort by the clubs during the 
2016-17 season, the Net Operating Assets (NOA)10, or installed stock of oper-
ating capacity in relation to Total Revenues, remains under control. The NOA to 
revenues ratio continues to fall, down from 0.59x to 0.52x in a single financial 
year (in the 2011-12 season it stood at 0.73x). This shows that LaLiga is capable 
of obtaining an increasingly efficient yield from its investments. If NOA only rose 
by € 37.8 M (+2.0%) last season despite the sharp increase in Capex (€ 647.6 M), 
this is mainly due to the very satisfactory variation in Working Capital (WC)11, 
which has fallen (due to disinvestment) by € 459.9 M over the last year, largely 
offsetting the investment in non-financial fixed assets. Certain other less signif-
icant impacts such as the variation in net deferred taxes, provisions or certain 
net deferred payments for the year have also contributed to containment of the 
NOA. 

There are several reasons for the satisfactory variation in WC. On the one hand, 
it is related to efficient management of operations by the clubs, a tendency in-
creasingly in evidence in recent years. There is also a component of natural im-
provement, a direct consequence of the substantial increase in Capex outlays, 
especially investments in infrastructures that is not settled in cash. However, the 
formidable variation in WC is mainly due to the effect of advance payments to 
the clubs of the broadcasting rights for the 2017-18 season during the 2016-17 
season (€ 211.9 M) and to an increase in remunerations pending payments (€ 
196.2 M, +44% compared to the previous season). The latter effect is explained 
by both the increase in payroll expenses and by the excellent sporting results.

The sum of Capex and WC provides a more accurate measure of the effective in-
vestment outlays made by LaLiga. These two magnitudes amounted to € 187.6 
M in the 2016-17 season, a net decrease of € 204.3 M (-52.1%) compared to the 
previous season. This explains the reduction in the ratio between Net Operat-
ing Assets (NOA), or installed operating capacity and Total Revenues discussed 
above. 

Graph 9. Net installed operatingoperations capacity (NOA), LaLiga NOA 
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Graph 11. Operating profitability or return on capital invested, LaLiga (ROIC)Taking the restated EBIT, 
the operating profitability 
indices resulting from the 
business (ROIC) would have 
increased considerably 
more in 2016-17 compared 
to the previous season.

Graph 10. Restatement of LaLiga’s 2016-17 EBIT

This favourable variation of LaLiga’s potential ROIC not only contributes to an 
increase in operating earnings but also to enhancing the efficiency of obtaining 
these results. This was achieved with a NOA that only increased by € 37.9 M 
(from € 1,854.1 M to € 1,892.0 M) in the 2016-17 financial year, i.e., an increase 
of +2.0%, a growth rate substantially lower than the year-on-year growth rate of 
Total Revenues and, more specifically, of the various expressions of EBIT of LaLiga. 
This highly controlled growth of installed operating (or operating) capacity is 
mainly due, as shown above, to the favourable variation (downturn) in working 
capital that offset the considerable net investment (rise) in fixed assets both 
in players and stadiums and facilities that positioned the total net investment 
effort in investment for the year (i.e., both fixed capital and working capital) at 
levels lower than those of preceding years. 
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(*) The reason why the2015-16 adjusted ROIC is so high (15.3%) is linked to cancellation of the 
non-recurring “Other earnings” item (IS) in said season, which posted a loss of € -83.3 M

Consolidating an excellent 
operating profitability 
index level (ROIC)
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The excellent financial performance of the com-
petition at the accounting level that we have 
been discussing up to this point would have 
been in vain - or at least substantially weakened 
- if LaLiga had not been capable of converting 
the apparently favourable formal outcomes into 
effective economic performance. In this respect, 
the competition has shown formidable financial 
health in 2016-17 in terms of capacity to gener-
ate cash flow at different levels.

Gross Operating Cash Flow (CGO)15 amounted 
to € 449.2 M, thus consolidating the improve-
ment of this item at a similar level to the histor-
ical maximum of € 433.7 M achieved last year. 
This position proves that a significant part of the 
increase in turnover last year was accompanied 
by an equivalent rise in operating costs in abso-
lute terms that especially affected personnel ex-
penses and other operating costs items for the 
reasons set forth above.

In spite of this, Net Operating Cash Flow (OCF)16, 
- the result of adding investment (or disinvest-
ment) in working capital (WC) to CGO, amount-
ed to € 909.2 M. This is due to the satisfactory 
variation in WC that released resources valued 
at € 465.9 M during the 2016-17 season. 

Free Cash Flow (FCF)17 of LaLiga, which adds in-
vestments in installed operating capacity - play-
ers, facilities and other business assets - (Capex) 
to the OCF, amounted to 261.6 € M compared 

to € 41.8 M last year. If non-recurring investments - especially significant in the 
2016-17 season as a result of an extraordinary effort along these lines by some 
clubs - are ignored, this figure (Recurring FCF)18 would have reached € 605.0 M, 
the highest yearly amount of the history of Spanish professional football. More-
over, only counting net investment in players (without considering investment 
in infrastructures, FCF (Adjusted FCF)19 would have reached € 643.8 M, also the 
highest amount in the time series and more than double that of any other finan-
cial year. The outstanding improvements in efficient management of operations 
by the clubs once again deserves special mention, since it freed a substantial 
amount in resources from working or “WC” that was largely offset by the excel-
lent management of operating investments (Capex).

Enhancing the 
visible impact 
of earnings 
by increasing 
the capacity 
to generate 
recurrent 
operating 
cash flow

Cash Flow 2016-17, LaLiga

LaLiga’s main cash balances in 2016-17

€ 449.2 M

€ 909.2 M

€ 261.6 M

€ 605.0 M

€ 643.8 M

CGO

OCF

Total FCF

Recurrent FCF

Adjusted FCF

Investment in working 
capital (WC)

Total net asset-operating 
investments (Capex)

Sub-classification FCF I
Cancellation of non-
recurrent CapEx

Sub-classification FCF II
Cancellation of 
infrastructure Capex 

€ 459.9 M

€ -647.6 M

€ +343.5 M

 € +382.2 M
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The variation in CGO of LaLiga shows a steady upward trend. FCF, however - a 
magnitude that does not behave in a linear manner over time - is somewhat 
more erratic in the long term as a result of recurring and non-recurring Capex 
applied both to players and sports facilities. At all events, it should be noted that 
net free cash flow (FCF) has been consistently positive in recent seasons. 

The remarkable upswing in LaLiga’s FCF is the best proof that Spanish profes-
sional football is not only growing but is doing so in a balanced and profitable 
manner. This aspect is of paramount importance to avoiding risk positions in 
the future that could involve LaLiga in situations of financial insolvency at the 
aggregate level. 

The increase in FCF posted in the 2016-17 financial year with respect to the pre-
vious period (a total of € +219.8 M) can be analysed through a breakdown of the 
incremental effects that occurred during the season. Improvement in the operat-
ing margins with respect to the previous year - due to the increased turnover and 
assuming the same relative margin of EBITDA on NTO as in 2015-16 - amounted 
to € +146.3 M. However, after the exceptional wage increases this season, the 
net improvement in operating margins has been reduced to € +98.0 M. In addi-
tion, while WC increased by € +459.8 M during the last financial year, net invest-
ment in sports personnel (Capex in players) remained practically stable (€ +0.7 
M). On the other hand, the increases in investments in stadiums and facilities 
(Capex in other operating assets) of € -256.2 M and other operating variations 
at the cash level (mainly due to the higher operating expenses associated with 
the entry into force of RDL-5/2015) of -82.5 M € have an impact in the opposite 
direction. All these differential effects, added to the FCF of the 2015-16 season, 
explain the improvement in FCF achieved in 2016-17 in detail.

Graph 13. Factors that explain the increase in Free Cash Flow (FCF) in 2016-17

Graph 12. Cash Flow, LaLiga
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Apparent financial debt ratios of LaLiga in 2016-17

Graph 14. Apparent financial debt and credit ratios, LaLiga

Sustainable 
indebtedness levels 
already positioned 
at the level of the 
structural objective

With this cash surplus from operations, LaLiga would be in a position to com-
fortably address remuneration of its financing sources - debt and equity - in a 
manner similar to the common of the most prosperous industries that comprise 
the Spanish business environment.

And indeed, this has been the case. LaLiga has carried out a thorough process 
of financial deleveraging in recent years. The apparent Gross Financial Debt 
(GFD)20 stood at € 1,818.2 M at the end of the 2016-17 season. The appar-
ent Net Financial Debt (NFD)21 amounted to € 1,008.0 M. In credit terms, these 
levels are more than acceptable since they entail only 2.3x and 1.3x times the 
annual EBITDA of LaLiga. These ratios also prove an unquestionable fact: at the 
aggregate level, Spanish professional football can no longer be considered an 
excessively indebted activity. On the contrary, it could be argued that these lev-
els are a priori close to the optimum position for an intensive investment-capital 
activity such as football in order to provide the clubs with sufficient flexibility, 
that does not limit their growth but, at the same time, does not compromise 
their financial creditworthiness and makes it possible to minimise the Weighted 
Average Cost of Capital (WACC)22, (the average cost of financing sources, i.e. 
debt and equity) that sustain the activity.
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NFD / EBITDA
1.0x

GFD / EBITDA 
2.1x

In fact, the improvement in credit ratios (i.e. the relative indebtedness level) 
during the 2016-17 season is not incompatible with the appearance - for the 
first time in several seasons - of an increase in gross indebtedness, which rose 
by +12.1% to reach € 196.6 M. This increase is symptomatic of the extraordinary 
investment effort that the clubs are carrying out even though, as we shall see, 
these investments could have been self-financed in the short term with the cash 
flow generated by operations.

LaLiga also implements a series of adjustments to calculate the exact level of fi-
nancial indebtedness by adding certain balance sheet items to the a priori debt 
balances. These items are not formally classified as debt under Liabilities in the 
audited Annual Financial Statements (AFS) but are important in the business of 
football in general and Spanish professional football in particular. These are:

• Balance of credit and debit accounts with clubs for the transfer of players
• Insolvency debt classified as current liabilities
• Debt with public administrations for deferral of payments recognised in cur-

rent liabilities
• Player remunerations pending payment at a level that exceeds the industry 

standard payment ratio

Ratios of adjusted financial debt in 2016-17, LaLiga

Graph 15. Adjusted financial debt and credit ratios, LaLiga

This definition gives rise to adjusted gross debt (GFD’)23 and adjusted net debt 
(NFD’)24 levels that vary slightly in this case due to the magnitude of the net value 
of the debit / credit balances with clubs for the transfer of players, which more 
than compensates for the impact of the rest of the additions or adjustments.
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NTD / EBITDA
3.6x

GTD / EBITDA 
5.1x

Finally, LaLiga, in compliance with the principle of financial prudence, performs 
a broader - and more conservative - analysis of the indebtedness item, giving 
rise to the heads of Gross Total Debt (GTD)25 and Net Total Debt (NTD)26. This 
approach, considerably more restrictive than those used in other economic sec-
tors, provides similar results: the DTB and DTN ratios between the annual EBITDA 
of the competition have been considerably reduced to stand at 5.1x and 3.6x 
respectively (less than half the level of the 2011-2012 season). From this point 
of view, an additional decrease in the level of total indebtedness could still be 
required and therefore we consider that the financial deleveraging process still 
has some way to go. This analysis, however, espouses a punitive definition of 
indebtedness and should therefore be applied with caution.

Total debt ratios in 2016-17, LaLiga

Graph 16. Total debt and credit ratios, LaLiga

LaLiga has made a concerted effort to reduce its 
Financial Expenses in line with this deleveraging pro-
cess. The average annual effective financial cost of 
debt to the clubs was around 3.0%, the lowest rate 
in the entire time series. A favourable macroeco-
nomic scenario characterised by record low interest 
rates has undoubtedly contributed to this decrease. 
Reduction of the risk premium perceived by the fi-
nancial creditors, however, has had a much more 
marked marked influence on their credit transac-
tions with the clubs. Nevertheless, any further re-
duction of LaLiga’s total indebtedness indices over 
the next few years could lead, within a context of 
normal market behaviour, to a somewhat greater 
reduction in the cost of external financing (debt). 

Likewise, the Interest Coverage Index27  has reached 
a record high of 8.7x (approximately double that at 
the beginning of the series), which clearly corrob-
orates the above analysis. From a point of view of 
cash flows, or effective financial capacity, the FCF 
could currently cover 2.9x the financial expenses 
generated during the financial year.  
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Graph 17. Net Equity, LaLiga

At the same time, LaLiga has undergone a thorough capitalisation pro-
cess which, along with the significant financial effort made by sharehold-
ers and/or members of the professional clubs in the form of capital in-
creases to strengthen the balance sheets, especially during the previous 
seasons, has undoubtedly contributed to the accumulation of positive 
net earnings in recent seasons. Net Equity (NEq) of the clubs amount-
ed to € 1,262.8 M, an increase of € 212.6 M (+20.2%) compared to the 
previous season. In the last five years Neq has increased by € 965.8 M, 
the equivalent of a CAGR of +33.6%, proof of the significant effort to 
strengthen capital and reserves (Equity) and the financial solvency of the 
competition. 

Consequently, the ratio between Neq and Total Liabilities (i.e., the capitalisation 
ratio or Equity Ratio) stood at 23.5%, a similar percentage to that of the previ-
ous season. Only five years ago, at the end of the 2011-12 season, this ratio was 
only 7.3% and therefore exposed a serious deficit in the financial structure of 
Spanish professional football which contributed to positions of financial imbal-
ance that have now been completely overcome.

Taking current real data from the competition and the market and applying 
the widely accepted ”Capital Asset Pricing Model” (CAPM)28 methodology, the 
weighted average cost of financing sources of LaLiga in the 2016-17 season 
would be positioned at 4.4%, the lowest level in its history. This fact is especially 
significant with respect to maximising the attractiveness and underlying value 
of professional football in general, and of the clubs in particular, both for indi-
vidual investors (as is already happening today) and for the capital markets. 
It will favour channelling of new financial resources towards the activity in the 
coming years, an aspect of key importance to consolidate the predominance of 
the Spanish competition on the international scene.

The WACC
continues to fall 

Graph 18. Weighted average cost of capital (WACC), LaLiga
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Creation of value
and the economic 
attractiveness of the 
business continue to rise

On this basis, the 2016-17 season has seen the greatest creation of Economic 
Value Added (EVA)29 for LaLiga in the time series, reaching € 136.2 M. This is 
the result of widening of the differential between the annual return on invested 
capital (ROIC) and the annual cost of the financing sources that sustain said 
investments, i.e., the weighted average cost of capital (WACC). The former has 
remained steady with respect to the previous season (due to a certain down-
turn in the profitability indices due to the increase already explained - largely 
non-recurring - of operating expenses), while the latter has followed its down-
ward tendency. This means that the difference between the two indices, applied 
on the level of installed operating capacity (i.e. NOA) of the competition has 
been maximised.

EVA has reached € 444.9 M over the last five seasons, which confirms LaLiga’s 
capacity to generate value in the long term. This aggregate amount is higher 
than that of the other benchmark European professional football competitions.

Value creation capacity, both year-on-year and accumulated during the last 
five years, would amount to € 156.7 M and € 536.5 M respectively if the Adjusted 
ROIC instead of the ROIC were taken into account. In other words, EVA would 
be higher if certain conventional and non-recurring earnings of LaLiga were not 
considered.

Graph 19. Economic Value Added (EVA), LaLiga
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Finally, it is worth noting that the satisfac-
tory conclusions regarding the variation at 
the aggregate level of Spanish profession-
al football - LaLiga - in the 2016-17 season 
would also apply if the two largest clubs in 
terms of earnings and balance sheet vol-
ume were not taken into account. The Net-
ted LaLiga grouping is an approach aimed 
at analysing precisely this dimension. The 
purpose of the following table is to com-
pare the two classifications with reference 
to the main financial magnitudes analysed 
in this Report. 

Table 6. LaLiga vs. Netted LaLiga

COMPARISON M€ and %
LaLiga LaLiga Net

2016-17   y-o-y 
(%)

5-yr 
CAGR (%) 2016-17   y-o-y 

(%)
5-yr 

CAGR (%)
REVENUES
Total Revenues (TR) 3,662.3 15.6% 10.4% 2,243.4 21.8% 13.5%
Net Turnover (NTO) 2,940.9 15.2% 10.1% 1,691.9 22.9% 14.3%
Disaggregation, TR:
Match Day 20.4% - - 15.8% - -

Broadcasting 39.7% - - 49.5% - -

Merchandising and advertising 20.2% - - 10.1% - -

Sale price for transfer of players 13.0% - - 17.0% - -

Other operating revenues 6.7% - - 7.6% - -

EARNINGS; PROFIT (LOSS)
Adjusted EBITDA 778.1 1.7% 17.9% 520.9 13.5% 49.5%
EBITDA  785.3 14.2% 17.6% 533.0 32.3% 51.4%
Adjusted EBIT 318.9 -11.5% - 252.1 0.9% -
EBIT   291.5 8.1% - 232.8 28.1% -
EBT 242.8 20.6% - 185.1 51.6% -
NE 177.2 6.3% - 137.7 27.9% -
OPERATING MARGINS (ON NTO)
Adjusted EBITDA 26.5% - - 30.8% - -
EBITDA  26.7% - - 31.5% - -
Adjusted EBIT 10.8% - - 14.9% - -
EBIT   9.9% - - 13.8% - -
EBT 8.3% - - 10.9% - -
NE  6.0% - - 8.1% - -
CASH FLOW (+ sign: inflow / - sign: outflow)
Gross operating cash flow (CGO): 449.2 - - 306.7 - -
Working capital 459.9 - - 213.6 - -
Capex players -265.4 - - -107.8 - -
Adjusted Free Cash Flow (aFCF) 643.8 - - 412.5 - -
Infrastructure and other operating assets Capex -382.2 - - -308.3 - -
Total Free Cash Flow (FCF) 261.6 - - 104.1 - -
OPERATING EFFICIENCY AND PROFITABILITY INDICES
Payroll costs 1,880.1 - - 1,069.9 - -
Payroll costs / TR 51.3% - - 47.7% - -
Net operating assets (NOA) 1,892.0 - - 1,451.4 - -
NOA / TR 0.52x - - 0.65x - -
Capex 647.6 - - 416.1 - -
Capex / TR 0.18x - - 0.19x - -
Operating profitability index (ROIC) 11.7% - - 12.8% - -
FINANCIAL SOLVENCY
GFD/EBITDA 2.3x - - 2.9x - -
NFD/EBITDA 1.3x - - 1.9x - -
Adjusted GFD/EBITDA 2.1x - - 2.6x - -
Adjusted NFD/EBITDA 1.0x - - 1.6x - -
GTD/EBITDA 5.1x - - 5.1x - -
NTD/EBITDA 3.6x - - 3.7x - -
Interest coverage (EBITDA / financial expenses) 8.7x - - 6.4x - -
Average annual cost of debt (kd) 3.0% - - 3.7% - -
Net equity 1,262.8 - - 684.0 - -
Equity ratio (Net equity / Total liabilities) 23.5% - - 19.4% - -
VALUE CREATION
ROIC vs WACC (p.p. differential) 7.3% - - 8.2% - -
Aggregated year-on-year value creation (EVA) 136.2 - - 111.9 - -
WEIGHTING OF NETTED ON TOTAL LALIGA 2016-17 VS. 2011-12
TR 61% 54%
NTO 58% 48%
Adjusted EBITDA 67% 20%
EBITDA   68% 19%
Adjusted EBIT 79% 0%
EBIT 80% 0%
EBT 76% 0%
NE 78% 0%
NOA 77% 68%
Net equity 54% 14%
GFD 85% 78%
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It can be seen that the variation in the competition excluding the impact of the 
two largest clubs is even more positive in relative terms than that of the compe-
tition as a whole. Revenues and earnings grow at a faster rate in Netted LaLiga 
both during the last season and since the beginning of the time series. Similar 
conclusions can be drawn for operating margins and business profitability in-
dices, which are greater than those of LaLiga. Furthermore, the indebtedness 
and solvency levels of the two classifications are now very similar. The above 
considerations lead to very significant conclusions:

• Netted LaLiga makes a steadily growing contribution to LaLiga as a whole: its 
weighting over the total is above 60% for the main earnings and equity fig-
ures, whereas it barely exceeded the 50% mark five seasons ago. Moreover, 
at the beginning of the time series under analysis, in 2011-12, Netted LaLiga  
reported operating deficits and losses in general. In other words, it made a 
negative contribution to earnings

• Netted LaLiga constantly adds more and more value to LaLiga as a whole: 
in 2016-17 it contributed 82% of the total created value (in spite of having a 
higher WACC) although the contribution in terms of EVA has fallen to 52% in 
the course of the last 5 seasons.

In short, an extremely satisfactory conclusion can be drawn: LaLiga as a com-
petition is getting bigger, more solvent and more profitable all the time, but is 
also achieving this growth with a more balanced distribution of financial results. 
Ultimately, this track record lays the foundations for a solid future and general 
enhancement of the attractiveness of the business not only financially, but also 
on the sports field thanks to the increasing overall competitiveness of the clubs 
that comprise it.

Given the importance of this internal grouping for the traceability of the finan-
cial development of the competition, all the graphs from this section are includ-
ed - but applied exclusively to Netted LaLiga - in Annex II of this Report.

Graph 20. Economic Value Added (EVA) accumulated in the time series for 
LaLiga vs. Netted LaLiga:

LaLiga, abbreviated financial statements

The financial statements (FS) of LaLiga constitute the most faithful image of the 
foregoing financial analysis of the competition. LaLiga’s FS are composed of:

• Income Statement; revenue and expenditures for each period in accordance 
with current accounting regulations. It is submitted in a layout that facili-
tates financial analysis. Some magnitudes have been restated to improve 
said analysis. For example, earnings from transfers are shown in non-aggre-
gated form: on the one hand as revenue (sale price) and on the other as 
expenditure (cost of sale, i.e. decrease in net book value) without altering 
the intermediate or final result.

• Balance Sheet: asset and liability balances at the end of each period. Or-
dered by aggregated volume taking into account the financial or non-finan-
cial (i.e. operating) nature of the different items, in the short and long term.

• Cash Flow Statement (Cash Flow) of cash flows for each item, restated ac-
cording to the nature and order of priority of each head in accordance with 
the criteria of the Association to facilitate financial analysis and improve the 
traceability of the issues examined.

0 100 200 300 400 500

Netted LaLiga

LaLiga

231.2

444.9

€M 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 y-o-y % CAGR % Abs.

Revenue from broadcasting 728.7 826.7 844.2 854.5 1,121.6 1,454.6 29.7% 14.8% 2.0x

Revenue from match day 599.3 594.2 623.3 625.7 769.7 746.6 -3.0% 4.5% 1.2x

Revenue from merchandising 407.1 387.9 392.0 506.3 561.2 622.3 10.9% 8.9% 1.5x

Revenue from advertising 84.5 83.2 83.9 83.5 100.4 117.4 16.9% 6.8% 1.4x

Net Turnover (NTO) 1,819.6 1,892.1 1,943.4 2,070.1 2,552.9 2,940.9 15.2% 10.1% 1.6x

Sale price for transfer of players 271.4 412.8 480.3 492.1 412.4 475.5 15.3% 11.9% 1.8x

Other operating revenues 111.7 104.4 115.2 132.1 157.1 177.1 12.7% 9.7% 1.6x

Regular operating revenues (ROR) 2,202.7 2,409.3 2,538.9 2,694.3 3,122.5 3,593.5 15.1% 10.3% 1.6x

Provisions (66.2) (59.3) (63.6) (74.7) (81.4) (97.8) 20.1% 8.1% 1.5x

Sports personnel expenses (1,107.9) (1,079.3) (1,123.0) (1,230.4) (1,411.6) (1,671.8) 18.4% 8.6% 1.5x

Non-sports personnel expenses (132.1) (129.3) (137.8) (161.1) (187.7) (208.3) 11.0% 9.5% 1.6x

Other operating expenses (423.3) (412.8) (453.6) (487.6) (542.8) (697.8) 28.5% 10.5% 1.6x

Cost of sale for transfers of players (131.8) (189.4) (212.1) (143.3) (134.1) (139.8) 4.2% 1.2% 1.1x

Gross operating earnings (adjusted EBITDA) 341.4 539.1 548.9 597.2 764.9 778.1 1.7% 17.9% 2.3x

Depreciations and amortizations (399.7) (336.1) (318.6) (377.0) (404.5) (459.2) 13.5% 2.8% 1.1x

Other operating results (2.5) 10.1 10.8 (24.7) (90.7) (27.4) -69.8% 61.0% 10.8x

Net operating earnings (EBIT) (60.8) 213.1 241.0 195.6 269.7 291.5 8.1% - -

Financial revenues 126.9 12.6 54.1 94.6 22.8 44.8 96.5% -18.8% 0.4x

Financial expenses (92.6) (78.9) (70.8) (89.0) (90.1) (90.6) 0.6% -0.4% 1.0x

Other financial results (0.5) (1.3) (2.1) (1.8) (0.8) (2.8) 237.9% 39.3% 5.3x

Earnings before taxes (EBT) (27.0) 145.5 222.2 199.4 201.6 242.8 20.5% - -

Corporate tax 10.1 (24.7) (39.1) (39.4) (34.8) (65.6) 88.1% -245.5% -6.5x

Earnings after taxes or Net Earnings (NE) (16.9) 120.8 183.1 160.0 166.7 177.2 6.3% - -

Total Revenues 2,228.8 2,425.2 2,555.7 2,760.6 3,167.7 3,662.3 15.6% 10.4% 1.6x

Impact of debt relief (ongoing insolvency 
proceedings) (108.3) (21.1) (66.6) (19.2) - (9.2) - - -

EBT net of debt relief (135.3) 124.4 155.5 180.2 201.6 233.6 - - -

Table 7. Income Statement, LaLiga
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LaLiga ’s Total Revenues has grown by +15.6% over the past year. In the course 
of the seasons under analysis this magnitude has multiplied by 1.6x (CAGR: 
+10.4%). The Net Turnover (NTO) is equally satisfactory although growth is 
slightly more moderate (1.6x in the period under analysis, equivalent to a CAGR 
of +10.1%). Broadcasting revenues stand out within the NTO, having risen by 
+29.7% in the period, which means that the amount invoiced by the competition 
under this item has doubled during the time series (2.0x, CAGR of +14.8%).

Moreover, it can be observed that in the long term all cost items (Operating 
Expenses) grow at a rate lower than revenues. This remains true in spite of the 
considerable increase of +18.4% and +31.8% in Sports Personnel Expenses and 
Other Operating Expenses respectively during the past season. The reasons for 
these increases in 2016-17 have been examined above and at least partially 
(especially with regard to personnel expenses) can be considered non-recur-
ring.

LaLiga’s capacity to grow revenues faster than Operating Expenses in the long-
term explains, in the last analysis, both the strong growth in operating earnings 
(EBITDA and EBIT) and the underlying operating margins which have increased 
by a total of around 11 percentage points on average since the 2011-12 season.

Consequently, the Net Earnings (NE) for the year, a negative magnitude at the 
beginning of the time series, reached the historical maximum of € 177.2 M, a 
year-on-year increase of +6.3%. It must be taken into account that corporation 
tax has practically doubled with respect to the previous season. If the tax im-
pact - symptomatic of the rise in profitability and enhanced visible impact of the 
competition’s benefits - is not taken into account, the outcome (EBT) would have 
increased by +20.5% per year. Both these items were in the red (i.e. net losses) 
at the beginning of the series.

The aggregated Balance Sheet also shows very satisfactory evolution. The eq-
uity position of LaLiga has improved markedly. The compound annual growth 
rate (CAGR) since the beginning of the time series under analysis is +5.6%. This 
is an extremely significant data since the Balance Sheet is growing at a rate well 
below that of the Income Statement. As noted in previous sections, in the last 
analysis this explains the rise in the profitability indices (ROIC and ROE) and the 
competition’s capacity to generate value. 

It is worth noting the significant growth of LaLiga‘s Net Equity, which reached 
+20.3% last season. In cumulative terms, the competition’s capitalisation index 
has multiplied by 4.3x (CAGR of +33.6%) in recent years. This is due to the capital 
increases carried out in previous seasons and the accumulation of undistributed 
profits by the clubs.

LaLiga’s short and long-term Financial Liabilities (basically composed of debts 
of various kinds) are even lower, in absolute terms, than they were in the 2011-
12 season. This is true in spite of growth in the size of the business and the gen-
eral increase in the volume of the Balance Sheet. All the above emphasises once 
again the growing solvency of a competition that is already financially sound 
from the aggregated point of view.

At the same time, LaLiga’s long-term and short-term Operating Assets (i.e. 
sports and non-sports assets) increased by 20.2% during the year (x1.3 in the 
period, equivalent to a CAGR of +5.9%). This fact enables us arrive at several 
important conclusions:

• LaLiga continues to invest decisively in operating assets (players and infra-
structures), an aspect of vital importance to consolidate its sporting predom-
inance in the future.

• In spite of this, the growth rate of said investment is lower than that of earn-
ings, which means that the profitability indexes (basically the ROIC) are ris-
ing. In other words, the competition increasingly uses its investments more 
efficiently, obtaining a better yield from the same.

• This investment is largely self-financed, which means that it is not necessary 
to increase our indebtedness in order to grow.

Table 8. Balance Sheet, LaLiga

Assets LaLiga

€M 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17    y-o-y % CAGR Abs.

Long-term assets 3,029.0 2,869.5 2,955.5 3,235.8 3,133.6 3,725.1 18.9% 4.2% 1.2x

Operating 2,341.0 2,219.8 2,267.1 2,499.1 2,688.7 3,267.5 21.5% 6.9% 1.4x

Financial 400.7 383.9 406.4 451.8 178.7 214.6 20.1% -11.7% 0.5x

Deferred tax assets 287.3 265.8 282.0 284.9 266.2 243.1 -8.7% -3.3% 0.8x

Short-term assets 1,054.6 1,064.9 1,013.6 938.3 1,297.5 1,637.8 26.2% 9.2% 1.6x

Operating 658.2 617.3 527.2 555.9 634.0 727.9 14.8% 2.0% 1.1x

Financial 174.6 127.4 116.5 43.7 250.3 249.7 -0.3% 7.4% 1.4x

Cash and equivalents 221.9 320.3 369.8 338.6 413.2 660.2 59.8% 24.4% 3.0x

Total Assets 4,083.7 3,934.4 3,969.1 4,174.0 4,431.1 5,362.9 21.0% 5.6% 1.3x

Liabilities LaLiga

€M 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17    y-o-y % CAGR Abs.

Net Equity 297.0 345.2 557.4 708.9 1,050.1 1,262.8 20.3% 33.6% 4.3x

Long-term liabilities 1,509.0 1,449.3 1,415.4 1,602.4 1,378.5 1,451.7 5.3% -0.8% 1.0x

Operating 138.2 136.1 145.5 191.3 206.6 175.6 -15.0% 4.9% 1.3x

Financial 1,260.8 1,204.9 1,140.0 1,288.8 1,068.1 1,161.7 8.8% -1.6% 0.9x

Deferred tax liabilities 110.1 108.3 129.9 122.2 103.8 114.5 10.2% 0.8% 1.0x

Short-term liabilities 2,277.6 2,139.9 1,996.4 1,862.7 2,002.4 2,648.4 32.3% 3.1% 1.2x

Operating 1,477.6 1,478.6 1,375.6 1,388.6 1,449.0 1,991.9 37.5% 6.2% 1.3x

Financial 800.1 661.2 620.8 474.2 553.4 656.5 18.6% -3.9% 0.8x

Total Liabilities 4,083.7 3,934.4 3,969.1 4,174.0 4,431.1 5,362.9 21.0% 5.6% 1.3x
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This year, LaLiga includes for the first time an integral analysis of the cash flows in 
its financial examination of the competition. The format selected enables display of 
how the clubs, in aggregated terms, have the capacity to generate returns at various 
levels over time regardless of conventional accounting considerations. Put another 
way, it enables us to verify where, how, why and by how much LaLiga creates or de-
stroys liquidity. This is done by following the indirect method, which entails starting 
with the official yearly Net Earnings (NE) for the year and calculating the different 
Cash Flow levels by the addition or subtraction of the appropriate adjustments and 
variations, on the basis of the Income Statement and the Balance Sheet respectively. 
The analysis has only been performed for the last four seasons due to the difficulty 
in calculating certain cash movements prior to this period because of the reporting 
method of the available financial information. The final cash balance of this financial 
statement coincides with the clubs’ Cash and Cash Equivalents item, so that the cash-
flow movements within the grouping are clearly and totally explained.

Thus, Gross Operating Cash Flow (CGO) in the 2016-17 season amounted to € 449.2 
M, the highest amount in the history of Spanish professional football. This magni-
tude represents the conversion of EBIT into effective returns, regardless of accounting 
conventions. Moreover, this has been achieved in spite of the significant increase in 
operating expenses in the period which, however, has been lower in absolute terms 
than the increase in turnover, as shown by the year-on-year growth of CGO.

If we add or subtract the variation in working capital (WC) (net disinvestment 
of +€ 459.9 M in 2016-17) to this magnitude for the reasons already explained, 
we obtain the effective conversion of the net operating profit for the year - 
governed by accounting criteria (i.e. income and expenditure) inherent in the 
Income Statement - into effective operating cash flow (i.e. collections and pay-
ments). This item, which we call Net Operating Cash Flow (OCF), amounted to € 
909.2 M for the past season, almost three times higher than the average of the 
three immediately preceding years.

We can add the net investment in operating capital; players and infrastructures, 
(Capex) - which peaked at a record € -647.6 M last season - to the OCF. As not-
ed above, almost 60% (€ -382.2 M) of this investment in operating assets was 
associated with stadiums, facilities and equipment, so that in large part it can-
not be considered to constitute a recurrent item. The rest (40% or € -265.4 M) 
is related to investment in players, also substantially above the average of the 
three preceding years and which, therefore, should not be considered entirely 
as a structural expenditure level. At all events, the amount of Capex expendi-
ture is symptomatic of the enhanced capacity to invest in growth of the Spanish 
professional football clubs thanks to the thoroughgoing financial reengineering 
process carried out. 

The sum of CFO and investment in Capex is called Free Cash Flow (FCF), and 
is probably the most important financial magnitude in any company, since it 
represents the effective yield (i.e. cash flow) after investment in working capital 
and operating and capital expenditures (Capex), something that no item from 
the Income Statement is able to address so clearly. It represents, in short, pure 
business performance before meeting obligations with financial creditors and 
shareholders. It is significant to note that this item amounted to € 261.6 M in the 
2016-17 season and did so in spite of the considerable Capex in said financial 
year. Just one year earlier, in the best season of Spanish professional football to 
date, FCF stood at only € 41.8 M. LaLiga could potentially service its debt (i.e. 
pay the interest and principal) against this cash surplus and, if deemed neces-
sary, remunerate its shareholders. 

On this occasion, however, basically the entire effective business performance 
(FCF) has been devoted to increasing the clubs’ cash surplus (i.e. Cash and Cash 
Equivalents). 

It is worth noting that last season, in spite of the positive FCF of € 261.6 M which, 
a priori, would enable the competition to pay off its debt, LaLiga’s gross indebt-
edness has risen in absolute terms by € 160.5 M (not in relative terms or GFD/
Ebitda, which has remained stable). The main reason for this is the increase in 
Cash and Cash Equivalents. In other words, the professional football clubs have 
decided to increase the stock of surplus cash available, which has increased 
by almost € 250 M in a single year (from € 413.2 M at the end of the 2015-16 
season to € 660.2 M at the end of 2016-17).  This has been achieved despite 
the fact that part of the positive FCF generated has been used to pay interest 
on the debt (€ -87.6 M, the lowest amount in recent years) and to meet certain 
financial investments (€-118.9 M). This last amount includes not only applica-
tion of the cash surplus to profitable financial investments (balances not recog-
nised under Cash and Cash Equivalents), but the decrease in long-term accruals 
(mainly collection rights minus trade obligations with clubs). 

Table 9. Cash Flow, LaLiga

€M 2013-14 2014-15 2015-16 2016-17

A. Net earnings for the financial year (NE) 183.1 160.0 166.7 177.2

B. Restatements (non-cash) to net earnings 120.8 168.6 267.0 272.0

A. + B. Gross operating cash flow (CGO) 303.8 328.6 433.7 449.2

C. Working capital investments (WK) (68.6) 194.8 0.1 459.9

A. + B. + C. Net operating cash flow (OCF) 235.2 523.4 433.8 909.2

D. Operating investments (Capex) (72.7) (296.5) (392.1) (647.6)

Net investment in infrastructure and others (119.4) (83.4) (126.0) (382.2)

Net investment in players 46.7 (213.2) (266.1) (265.4)

A. + B. + C. + D. Free cash flow (total FCF) 162.5 226.9 41.8 261.6

E. Cash flows derived from debt (CFDS) (113.1) (281.2) (160.5) (14.0)

Financial expenses (71.3) (89.9) (90.9) (87.6)

Net variation in financial debt with financial entities (72.4) (33.0) 8.5 80.5

Net variation in other financial debt (*) 22.6 (226.5) (162.1) 69.3

Financial revenues 52.2 94.6 22.8 42.7

Net investment in financial and other non-operating assets (44.1) (26.4) 61.4 (118.9)

A. + B. + C. + D. + E. Equity cash flow (ECF) 49.4 (54.3) (118.7) 247.6

F. Cash flow derived from equity variations 5.0 35.0 193.5 2.2

A. + B. + C. + D. + E + F. Net annual variation in cash 54.4 (19.4) 74.8 249.9

Initial balance, cash and cash equivalents (**) 315.5 358.0 338.4 410.3

 +/- Impact of exchange rates on initial cash balance - - - -

 +/- Net year-on-year variation in cash 54.4 (19.4) 74.8 249.9

Final balance, cash and cash equivalents (**) 369.8 338.6 413.2 660.2

(*) Net variation in debt includes variation in the debtors’ and creditors’ balance for transfer of players.
(**) The cash and cash equivalents balances at the end of each financial year and the beginning of the next 
are not exactly identical due to the change in the perimeter (i.e. different clubs that comprise the grouping 
due to the promotion/relegation process).
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In the long term, LaLiga’s adjusted gross indebtedness (including the before 
mentioned change in the clubs´ perimeter) has been reduced by € 263.4 M 
over the last five seasons. This means that since total gross debt has decreased 
while the size of business (Income Statement and Balance Sheet) has increased 
considerably, the relative indebtedness of the competition must have been sig-
nificantly reduced. And indeed, it has: the adjusted GFD/Ebitda ratio decreased 
from 3.3x to 2.1x between 2012-13 and 2016-17. It should be noted that only 
one year earlier, in 2011-22, this ratio was 5.6x. Taking into account the Cash 
and Cash Equivalents and other liquid financial investment balances, the adjust-
ed NFD/Ebitda ratio would have been reduced to as little as 1.0x last season. 
This ratio stood at 4.7x in the 2011-12 season.

This degree of relative indebtedness, substantially below three times (3.0x) 
Ebitda from both the gross and net points of view, can be considered appro-
priate for an investment-intensive activity such as professional football. At the 
aggregate level, increasing the degree of deleveraging could lead to certain 
constraints on the profitable growth of LaLiga and at the same time - taking 
into account the current favourable position of the financial markets and the 
enhanced attractiveness of football as a profitable business - would increase 
the weighted average cost of capital (WACC), which fell to a record low of 4.4% 
in the 2016-17 season. It can therefore be concluded that the competition is cur-
rently in a position close to its optimal capital structure, the degree of financial 
leverage that maximises its economic value. However, even development at the 
individual level is positive in all cases, it should be remembered that some clubs 
must nevertheless continue to work on this aspect in coming seasons.

Graph 21. Explanation of the variation in adjusted gross indebtedness of LaLi-
ga in the 2016-17 season

Finally, we would emphasise that the summary of total variation in the Cash Flow 
of LaLiga in 2016-17 is the best expression of a healthy, profitable and sustaina-
ble competition. The sum of CGO and WC, which results in OCF, amounted to € 
909.2 M. After the effort in Capex this figure, the basis of FCF, stood at € 261.6 
M. This item constitutes the net surplus generated by the competition’s business 
at aggregate level last season. The expenses and financial investments for the 
period were comfortably addressed from this balance. Even so, it was decided 
to contract further debt. LaLiga’s Cash and Cash Equivalents position improved 
substantially last season to post a surplus of € 660.2 M, up € 249.9 M from 
the previous season’s € 410.3 M. This represents a growth rate of +59.8% and 
strengthens the short-term liquidity and solvency of the competition.

Graph 22. Explanation of the variation in adjusted gross indebtedness of LaLi-
ga in the time series

Graph 23. Cash Flow variation in 2016-17, LaLiga
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Gross operating cash flow = 449.2 K€
Net operating cash flow = 909.2 M€
Recurring free cash flow = 605.0 K€
Adjusted free cash flow = 643.8 M€
Total free cash flow = 261.6 K€
Net cash variation = 249.9 K€
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August  
LaLiga 2016-17 begins

01-07-2016

30-06-2017

July 
LaLiga breaks the record 

for attendance at stadiums

October  
Javier Tebas renews
his mandate as President
of LaLiga until 2020

September  
Effective entry into force

of the new audio-visual rights
framework (RDL 5-2015)

December  
Historical reduction
of player complaints
for non-payment

November  
LaLiga and Microsoft sign

a global alliance to transform
football fans’ digital experience

February  
LaLiga arrives in Mexico
thanks to Global W

January  
LaLiga4Sports wins the Stadium Prize

at the National Sports Awards

April 
LaLiga takes “El Clásico”
to the Thessalonica refugee
camp in Greece

March
The Global Nework

LaLiga starts

June  
The Spanish National League 
Championship ends
The sporting predominance of 
Spanish clubs is consolidated
in the number of official 
championships won

May 
Presentation of
LaLiga Genuine

LaLiga, main milestones 
of the season

July  
Organisation of “El Clásico”

in Miami, USA

JUL

AUG

SEP

OCT

NOV

DEC

JAN

FEB

MAR

APR

MAY

JUN

JUL

The evolution has also been extremely satisfactory from a more long-term point 
of view taking the last five seasons into account.

Accumulated OCF amounted to € 2,110.6 M. If Capex (€ -1,408.9 M) for the 
same period is added, the resulting FCF stands at € 692.7 M. LaLiga was easily 
able to service its financial debt (and other financial investments) from this 
cash surplus balance from operations with an outlay of € -568.8 M. Added to 
the systematic capital increases (net amount of € 235.7 M), this position has led 
to a substantial increase in the final Cash and Cash Equivalents balance. The 
cash surplus has doubled over the course of these five years from € 315.5 M to 
€ 660.2 M. 

Graph 24. Cash Flow variation over the time series, LaLiga

To sum up, the conclusion drawn from the analysis is that LaLiga is currently in 
a very sound financial position. At the aggregate level, Spanish professional 
football is now a profitable, solvent, cash flow-generating and value-creating 
activity. 
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Gross operating cash flow = 1,515.4 K€
Net operating cash flow = 2,101.6 K€
Recurring free cash flow = 1,662.9 M€
Adjusted free cash flow = 1,403.6 M€
Total free cash flow = 692.8 K€
Net cash variation = 359.6 K€
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Strategic lines of LaLiga

At the strategic level, the first term of the current administration (April 2013 - 
June 2016) focused mainly on improving the domestic and international image 
of the competition in order to basically consolidate a sustainable entertainment 
product that would be marketable worldwide and to all spectators. 

The following strategic lines were declared top priority to achieve this objective:

The second term of the current administration, from July 2016 to the present, 
is focussing - once the financial (financial control) and social (eradication of 
violence and fight against match-fixing) bases of the competition have been 
established - on improvement of the product and enhancing its relevance and 
brand awareness with the ultimate goal of increasing the value of audio-visual 
rights in particular and football as a business in general.

Although work continues on the lines already established in the first term, the 
priority strategic lines are now the following:

1 Economic control
• Implementation of “a priori” 

financial control

• Worldwide pioneer initiative 
in sports. This is the first time 
a regulation applicable to the 
entire competition has been 
established to draw up budgets 
that act as tools for financial 
control of clubs

1 Enhancement of the audio-visual 
product
• Increasing investment in broadcasting 

technology

• Improving the positioning of the 
competition in the forefront of 
international events and competitions 
in terms of the resources devoted to 
transmission

3 Internationalisation
• Opening offices in strategic areas: Middle 

East, Asia, Africa and the USA

3 High profile on social networks
• Microsoft Project

• Development of a specific area to boost 
our presence on digital platforms as a key 
requirement for increasing the value of the 
clubs’ audio-visual rights

2 Combatting intellectual property 
theft and fraud
• Taking a proactive position on both the 

domestic and international fronts to defend 
LaLiga’s image and its analogical and - as a 
top priority - digital assets

• Collaboration with public agencies for help 
and training in the fight against audio-visual 
piracy

• Important judicial successes in this respect

2 Communication
• Transmitting the image of LaLiga in all its 

facets, surpassing the purely sports aspects

4  Fight against violence
• Leadership of the national and international 

organisations charged with eradicating 
violence from sport

4  Internationalisation
• Transforming LaLiga into a competition with 

global influence

• Increasing the value of audio-visual rights in 
the international arena

• LaLiga Global Network: selection of 60 
new top professionals from among 12,600 
candidates to represent the interests of 
LaLiga in a series of strategic markets (40 
cities) worldwide

5 Combatting match-fixing
• Technological and institutional 

leadership (domestic and international) 
in the detection and reporting of fixed 
matches and illegal gambling

5 Business Intelligence and Analytics
• This initiative aims to centralise, organise, 

draw up and provide all the required 
information to enable data-based decision-
making

• The goal is to gain in-depth knowledge of 
current consumer groups and the addition of 
new groups

6  Transparency
• Implementation of the “Compliance” function 

in LaLiga

• Leadership in extending transparency 
and good corporate governance to all 
member clubs of the competition through 
the requirement, as a prerequisite for 
said membership, of implementing the 
Compliance function at club level.

6  LaLiga’s brand image
• This key strategic line aims to make LaLiga into a leading brand in the entertainment industry, competing 

with other competitions (Premier League, NBA, etc.) and other 

• Objective of increasing two key brand indicators: memory and perception, as a requirement of 
registration for implementation of the Compliance function

7 Enhancement of the audio-visual product
• Increase in attendance and improvement of the image of the stadiums (e.g. turf, lighting, facilities, 

equipment uniformity, etc.)

• Drafting of the regulation governing television broadcasting that establishes the template for production 
of audio-visual recordings of official professional competitions. This initiative fosters consolidation of a 
common style that promotes the integration of the competition, compliance with current regulations on 
holding matches and the value of the product to become a tool to enhance LaLiga’s brand image and 
increase the value of its assets
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Football has a strong influence on the world economy through the direct and in-
direct generation of economic activity and aspects as important as the creation 
of employment or tax collection.

According to a 2016 study by the multinational consultancy Deloitte called 
“Football Money League”, professional football in itself could be considered the 
seventeenth most important economy in the world and the main leisure industry 
in Spain. 

In this context, the claim that football is the number one sport in our country 
should not come as a surprise. It is interesting to note, however, the differences 
between the economic and social dimensions of football in Spain. It is precisely 
the symbiosis between these two spheres (closely related to each other) that 
has led LaLiga to become not only a major competition but also an authentic 
industry with a high degree of capitalisation, professionalisation, specialisation 
and social impact that promises attractive growth prospects in the short, me-
dium and long terms. 

Social dimension of football in Spain

The importance of football in Spanish public life originates in the overexposure 
to the spectacle imposed during the 50s and 60s of the last century in a certain 
socio-political context. Paradoxically, the importance of football in Spanish so-
ciety has continued to escalate until today it far exceeds the already high levels 
reached at that time.

In the last twenty or thirty years football has occupied areas previously devoted 
to other cultural expressions such as investigative journalism or political debate, 
among others. In fact, according to a survey by the Centro de Investigaciones 
Sociológicas (Sociological Research Centre) (CIS) conducted in 2016, around 
90% of Spanish citizens admit to being football fans.

Football is also a transversal pastime in the sense that it is shared by people of 
very different professional, social and ideological backgrounds, thereby reinfor-
cing civic cohesion. In fact, according to the CIS study, there are only 4% less 
football fans among people in the top socio-economic stratum than among the 
most underprivileged layers.

Therefore, beyond the purely economic dimension, football is capable of ge-
nerating a powerful impact on other social functions. According to a survey 
conducted by a prestigious international consultancy, KPMG, 54% of the Spa-
nish population believes that promotion of the “Spain Brand” constitutes the 
greatest social contribution of professional football (it is second only to tourism 
as a favourable influence on the brand) and 33% that it disseminates healthy 
lifestyles (79% of respondents consider that professional football fosters partici-
pation in sports in general). In addition, football instils the values and attitudes 
of physical training and team competition in those who play the game or simply 
enjoy it as spectators.

To sum up, professional football, besides making an important contribution to 
the Spanish economy and providing employment for the country, contributes 
decisively to additional essential functions for the balanced development of 
society.

The stadium experience and attractiveness of professional football

14.05 million people attended a football match in a stadium during the 2016-17 
season, a slight increase of +0.3% compared to the previous season. It is inte-
resting to note that in general terms, the number of spectators who attend spor-
ting events and the average occupation of the stadiums continue the upward, 

or at least steady, trend in recent years in spite of having lived through worst 
economic crisis in recent history. Since the beginning of the long recession in the 
2008-09 season, the level of occupation of the stadiums (which was then 65.2%) 
has remained stable or even grown during the years that followed.

Graph 25. Attendance at stadiums
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Graph 26. Average occupancy of the stadiums

In recent financial years, since the beginning of the time series analysed in this 
Report, the growth of attendance at stadiums has been sustained and reached 
an average occupancy of 71.5% in 2016-17, almost point six of a percentage 
point higher than in the previous season. It must be kept in mind that the in-
stalled capacity has increased with respect to the beginning of the recession so 
that the attendance ratio has not yet exceeded the historical maximums (which 
have not been equalled for many years) in percentage terms. 
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Contribution to the Spanish economy

The growing importance of LaLiga in the Spanish economy as a whole was 
pointed out in the first section of this Report. This reality can be verified, as 
noted above, by the accumulated year-on-year growth (CAGR) of the revenues 
generated by LaLiga (+10.4%) compared to the Spanish gross domestic product 
(GDP at market prices) (+2.3%) over the last six years. Thus, the growth differen-
tial has increased by around eight percentage points since the beginning of the 
series under analysis (2011-12 season).

LaLiga has commissioned an independent expert of recognised prestige for an 
updated assessment of the direct, indirect and induced contribution of Spanish 
professional football to the Spanish economy. The conclusions of this study will 
be announced to coincide with publication of the 2016-17 Financial Report.

The study, now in the draft stage, will also assess the impact of Spanish profes-
sional football on the Nation’s aggregate tax revenues. 

In conclusion, football continues to be a social and mass phenomenon of a mark-
edly non-cyclic nature in economic terms (i.e. it is a “defensive” activity in the 
financial sense), the importance of which is expected to continue rising in com-
ing years.
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Fiscal position

I. Debt with the National Tax Agency and Regional Tax Authorities

The debt with the National Tax Agency (AEAT) and the Regional Tax Agencies 
continues to shrink systematically. 

As can be seen below, it has been reduced to less than one third over a period 
of five years. Specifically, the debt has dropped by almost 77% between June 
2013 and June 2017.

Existing debt with the National and Regional Tax Agencies is currently support-
ed by deferments and agreements with both authorities. As of December 2016, 
all maturities of these deferments and individual agreements have been fully 
serviced.

It is estimated that a residual debt will remain pending with the AEAT in the 
2019-2020 season for an amount not exceeding € 54 M, which represents that 
included as subordinated debt in the bankruptcy proceedings and will be paid in 
accordance with the terms and conditions of the agreements with the creditors 
associated with the respective processes.

Graph 27. Debt with AEAT and Regional Tax Agencies.
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Graph 28. Tax payments

II. Annual tax payments to the AEAT, Regional Tax Agencies and other institutions

The professional football clubs have directly generated current taxes for more 
than € 1,150 M to be paid to the AEAT, Regional Tax Agencies and other insti-
tutions during the 2016-17 season, in addition to amortising the tax debt ex-
plained in the previous point.

Some of these amounts are borne by the clubs (tax) and others by employees 
(personal income tax) but they are all generated directly due to the existence 
and activity of professional football in Spain.

Scope of the social function and corporate social responsibility

I. Youth football

In addition to the financial and business aspects that we have analysed, LaLiga 
plays an important social role through its investment in supporting dependent 
teams in 16 categories ranging from Under 8 to Under 23, herein referred to 
collectively as “youth football”.

As already noted throughout this Report, Spanish football is a talent-generat-
ing competition thanks basically to the grassroots structures maintained by the 
clubs, especially the professional teams. These football schools or academies 
teach future professionals not only the technical aspects of the sport but also 
provide training in competitive and personal values and attitudes that ensure 
that football players who take part in Spanish football’s youth categories are in 
demand by teams all over the world.

In this respect, investment in youth football totalled 87.6 M € during the 2016-
17 season which enabled support for 600 teams distributed in the aforesaid 16 
categories in which the 10,467 players who participated were attended by 1,594 
trainers.

II. Jobs created

Professional football is also an important generator of employment. In particu-
lar, during the 2016-17 season the clubs and sports corporations that comprise 
LaLiga ended the financial year with more than 7,600 workers (+12.2%) and 
an average for the season of 7,450 employees. 58.2% of the workforce is com-
posed of 4,445 sports and qualified technical personnel (+6.6% year-on-year 
growth) including athletes with professional contracts, the coaching staff and 
medical services, among others. The rest (41.8%) is made up of administrative 
personnel including all positions from the maintenance area to communications 
and finances. These positions employ a total of 3,195 people (+20.6%).

But the direct, indirect and induced impact of Spanish professional football on 
the country’s the employment is even greater than this would suggest. This im-
portant dimension will be analysed in detail in a forthcoming report to be pub-
lished by LaLiga that is currently in the draft stage.
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III. Social initiatives and Corporate Social Responsibility

In 2016-17 LaLiga was the driving force behind the ini-
tiative that caused 18 clubs, including 11 from the First 
Division, to form part of “LaLiga Genuine”. This is a new 
competition that aims to normalise the participation of 
intellectually disabled people in football matches. The 
tournament will be played in the 8V8 format in matches 
with four ten-minute periods between six groups of three 
teams.

There will be four phases: from 6 to 8 October in Villarre-
al, 19 to 21 January in Tarragona, 13 to 15 April in Mallor-
ca and from 8 to 10 June in Vigo. Not only the scores but 
also the positive attitudes shown during the matches will 
count towards classification for the successive phases. 
This means that on each match day the teams will have 
a series of points to be allocated as a reward for fair play 
and good behaviour on the part of their players, coach-
es and supporters.

The competition is conceived as an integrating social re-
sponsibility initiative that aims to normalise participation 
football matches by one of the most disadvantaged so-
cial groups and is a global pioneer in the field. Spanish 
professional football is committed to ensuring that all 
LaLiga clubs have their “Genuine” team in the near fu-
ture.

But beyond LaLiga Genuine there are various initiatives 
that entail significant commitment and investment in the 
Corporate Social Responsibility (CSR) field

EXTERNAL INTERNAL

SOLIDARITY

• Solidarity contribution 
for development of 
amateur football

• Contribution to social 
security in amateur 
football

• Aid for the promotion 
of the associative 
movement

• Contribution to social 
security for elite athletes

• Contribution to 
participation of 
athletes in international 
competitions.

• Continuous training 
programmes for 
LaLiga employees

 COMMUNITY

• LaLiga 4 Sport

• Footballers’ professional 
development

• Development and 
occupational integration 
of former professional 
players

• LaLiga Foundation

• LaLiga Genuine 

• International schools

Social
Projects
Matrix

CSR INITIATIVES 2016-17 Investment € M 

I. Aid coordination agreement for grassroots 
football with the Royal Spanish Football 
Federation (RFEF)

€ 6.7 M

II. Promotion of sport in general in 
accordance with RDL 5-2015 € 41.6 M

Amateur football € 13.9 M

2nd Div. B Social Security Aid € 5.9 M

Women's football Social Security aid € 1.0 M

AFE (Spanish Footballers' Association) € 6.9 M

CSD (Sports Council of Spain) provision to 
elite athletes € 13.9 M
Aid for international athletes

III. LaLiga CSR Programs € 13.7 M

LaLiga 4 Sports € 3.0 M

Women's Football Association € 1.6 M

AFE (Spanish Footballers' Association) € 2.6 M

LaLiga Foundation € 1.1 M

Genuine League € 1.2 M

HR initiatives, training and scholarships € 0.5 M

International project competitions € 3.7 M

TOTAL INVESTMENT IN CSR INITIATIVES (I +II +III) € 62.0 M
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IV. Compliance

Professional football is becoming a bigger, more 
important, high-profile industry. In this context, 
the search for excellence cannot be confined to a 
formal framework or left as a declaration of good 
intentions. It is also a question of ethics and good 
governance - in other words, Social Responsibility.

That is why LaLiga has implemented a credible 
regulatory compliance policy applicable to both 
the Association itself and the clubs and introduces 
changes that require corporate practices to meet to 
certain standards. This policy has important impli-
cations at the legal (compliance with the law), reg-
ulatory (compliance with sectoral regulations and 
procedures, security in stadiums, etc.) and social 
responsibility (compliance with the code of good 
practices, implementation of authorisation, supervi-
sion, execution, information and control procedures, 
issuance of reports, etc.) levels. The action criteria 
have been unified, the training organised, control 
systems put in place and all coordinated with the 
legal counsel departments of LaLiga and the clubs. 
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FINANCIAL DEVELOPMENT AND ANALYSIS OF LALIGA 
SANTANDER

LaLiga Santander continues to represent a very important part of LaLiga as a 
whole, even though its relative contribution has been gradually declining since 
the 2011-12 season. At the end of the 2016-17 season the weighting of LaLiga 
Santander over the competition was as follows:

Table 10. Contribution of LaLiga Santander to LaLiga

INCOME STATEMENT, LALIGA SANTANDER

Variation in the Income Statement of this grouping is very similar to that of 
LaLiga analysed above, although it should be noted that the growth rates over 
the last year and the CAGR since the beginning of the series are somewhat 
lower than those of Spanish professional football as a whole. This shows that 
although LaLiga Santander continues to dominate the entire competition, the 
convergence of the Second Division with respect to the First Division of Spanish 
professional football continues to accelerate. This aspect will be considered in 
more detail below.

Contribution LaLiga Santander to the total  2016-17 (%)

Total Revenues 91.8%

NTO 93.3%

EBITDA 94.7%

EBIT 95.2%

Net Earnings 94.7%

Total Assets 89.6%

Net Equity 94.5%

CGO 94.1%

FCF 65.5%

These percentages show that even 
today LaLiga’s economic and fi-
nancial reality is still fundamental-
ly marked by what happens in the 
First Division of Spanish profession-
al football.

Table 11. Income Statement, LaLiga Santander

€M 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 y-o-y % CAGR % Abs.

Revenue from broadcasting 687.4 775.4 784.1 785.9 1,021.9 1,319.3 29.1% 13.9% 1.9x

Revenue from match day 570.2 566.7 591.0 587.3 739.0 716.2 -3.1% 4.7% 1.3x

Revenue from merchandising 396.4 380.7 381.9 492.8 548.8 608.2 10.8% 8.9% 1.5x

Revenue from advertising 70.3 70.7 72.3 72.3 83.7 100.2 19.7% 7.3% 1.4x

Net Turnover (NTO) 1,724.4 1,793.6 1,829.3 1,938.2 2,393.5 2,744.0 14.6% 9.7% 1.6x

Sale price for transfer of players 255.5 360.1 454.8 474.6 394.8 439.7 11.4% 11.5% 1.7x

Other operating revenues 88.2 81.2 92.7 104.6 118.2 127.8 8.1% 7.7% 1.4x

Regular operating revenues (ROR) 2,068.1 2,234.8 2,376.8 2,517.5 2,906.5 3,311.5 13.9% 9.9% 1.6x

Provisions (63.1) (53.9) (57.6) (66.4) (73.9) (88.2) 19.3% 6.9% 1.4x

Sports personnel expenses (1,012.9) (972.7) (1,036.9) (1,141.7) (1,311.7) (1,535.6) 17.1% 8.7% 1.5x

Non-sports personnel expenses (119.8) (113.8) (120.6) (138.9) (164.2) (180.6) 10.0% 8.6% 1.5x

Other operating expenses (379.2) (364.9) (403.3) (433.9) (479.2) (617.6) 28.9% 10.2% 1.6x

Cost of sale for transfers of players (130.4) (162.7) (210.1) (137.2) (132.9) (137.5) 3.4% 1.1% 1.1x

Gross operating earnings (adjusted EBITDA) 362.6 566.8 548.4 599.3 744.6 751.9 1.0% 15.7% 2.1x

Depreciations and amortizations (382.5) (312.2) (304.8) (358.9) (392.3) (442.8) 12.9% 3.0% 1.2x

Other operating results 4.7 (10.1) 16.3 (43.7) (100.6) (31.8) -68.4% -246.4% -6.7x

Net operating earnings (EBIT) (15.2) 244.6 259.9 196.7 251.8 277.3 10.2% - -

Financial revenues 126.7 12.1 14.1 68.2 22.2 33.2 49.5% -23.5% 0.3x

Financial expenses (83.7) (73.2) (65.2) (80.0) (85.9) (81.6) -5.0% -0.5% 1.0x

Other financial results (0.7) (1.3) (1.8) (0.8) (1.3) 0.9 -170.1% - -

Earnings before taxes (EBT) 27.0 182.2 207.1 184.1 186.7 229.8 23.1% 53.4% 8.5x

Corporate tax (2.4) (33.9) (30.0) (38.8) (33.8) (61.9) 83.3% 91.2% 25.5x

Earnings after taxes or Net Earnings (NE) 24.6 148.3 177.1 145.4 153.0 167.9 9.8% 46.8% 6.8x

Total Revenues 2,098.6 2,245.9 2,395.9 2,556.1 2,939.0 3,362.6 14.4% 9.9% 1.6x

Impact of debt relief (ongoing insolvency 
proceedings) (108.3) - (28.7) - - - - - -

EBT net of debt relief (81.3) 182.2 178.4 184.1 186.7 229.8 - - -
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Graph 29. Earnings, LaLiga Santander

In general, all the Income Statement balances are growing at or close to double 
digit rates both in year-on-year terms and from a CAGR point of view taking the 
2011-12 season as the base year.

Moreover, the growth of Total Revenues of LaLiga Santander in the long term 
(CAGR: +9.9%) is higher than that of the expenditure items (Total Expenses, 
CAGR of +7.5%), which means that operating margins are increasing in addition 
to the upturn in turnover. It is worth noting that this satisfactory trend has been 
partially interrupted in the 2016-17 season as a result of the occurrence of two 
specific events already been discussed in this Report:

• Due to non-recurring factors the Sports Personnel Expenses item, which repre-
sents almost 50% of the grouping’s operating expenses, grew by +17.1% last 
season. This exceptional payroll increase is due to certain unprecedented sport-
ing successes, especially in the international arena, a non-recurring factor or at 
least one unlikely to be repeated in the short term. Without this extraordinary 
occurrence the year-on-year increase would not have exceeded +13.3%

• The Other Operating Expenses item, which represents around 18% of the oper-
ating expenses of the competition, increased by +32.7% last season as a result 
of the entry into force of RDL-5/2015. Among other impacts, this legal provision 
obliges the clubs to allocate up to 7.5% of the gross proceeds from Broadcasting 
rights for the promotion of Spanish sport (€ 93.7 M in 2016-17), an expense that 
did not exist until then. The year-on-year increase in expenses incurred under 
this head in LaLiga Santander was € 141.3 million. Without the effect of RDL-
5/2015, the year-on-year increase in the item would have amounted to € 47.6 
M (+11.0%)

Similar satisfactory conclusions can be drawn with respect to total earnings af-
ter taxes (NE) of LaLiga Santander for the financial year.

BALANCE SHEET, LALIGA SANTANDER

As noted above regarding the Income Statement, variation in LaLiga Santand-
er’s balance position was very similar to that of LaLiga. 

In general, the Balance Sheet of the grouping (CAGR of +5.9%) is growing at a 
rate significantly lower than the turnover and earnings in the long term. This as-
pect is symptomatic of profitable growth in LaLiga Santander. This satisfactory 
trend, however, was partially interrupted last season as a result of the occur-
rence of two simultaneous events:

• A slowdown in the growth rate of earnings (Income Statement) for reasons 
explained above due to non-recurrent factors (i.e. exceptional wage incentives 
of significant amount) or which had not occurred until this season (i.e. new ex-
penses for clubs derived from RDL-5/2015).

• Strong growth of the operating assets of LaLiga Santander as a result of the 
investment effort, already explained throughout this Report, carried out espe-
cially in stadiums and facilities.

Moreover, the Balance Sheet items with the highest long-term growth rates 
(CAGR) are Net Equity and Cash and Cash Equivalents, which shows that growth is 
based on solid foundations. On the other hand, the balance of financial liabilities 
(basically debts) remain stable in absolute terms across all the seasons under 
analysis, an indication of the deleveraging effect of the financial reengineering 
process carried out over the time series. As will be seen below, this factor is mak-
ing the competition more creditworthy.

Table 12. Balance Sheet, LaLiga Santander

Net operating earnings LaLiga San.
(EBIT)

Earnings before taxes (EBT) LaLiga San.Gross operating earnings LaLiga San. (EBITDA)

Adjusted gross operating earnings, LaLiga San.
(adjusted EBITDA)

Assets LaLiga Santander

€M 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17    y-o-y % CAGR Abs.

Long-term assets 2,669.5 2,583.9 2,584.3 2,822.5 2,802.1 3,295.4 17.6% 4.3% 1.2x

Operating 2,071.1 1,994.1 2,013.2 2,178.3 2,438.6 2,980.1 22.2% 7.5% 1.4x

Financial 369.8 348.2 359.2 427.7 145.1 149.4 3.0% -16.6% 0.4x

Deferred tax assets 228.6 241.6 211.9 216.5 218.4 165.9 -24.1% -6.2% 0.7x

Short-term assets 934.9 968.8 948.0 883.3 1,217.9 1,511.1 24.1% 24.1% 1.6x

Operating 560.6 543.3 484.1 520.7 594.4 659.3 10.9% 3.3% 1.2x

Financial 160.6 118.8 107.3 34.1 230.1 231.6 0.7% 7.6% 1.4x

Cash and equivalents 213.7 306.6 356.6 328.6 393.5 620.2 57.6% 23.8% 2.9x

Total Assets 3,604.4 3,552.7 3,532.3 3,705.8 4,019.9 4,806.5 19.6% 5.9% 1.3x

Liabilities LaLiga Santander

€M 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17    y-o-y % CAGR Abs.

Net Equity 322.2 318.2 667.6 695.5 1,016.2 1,193.8 17.5% 29.9% 3.7x

Long-term liabilities 1,215.5 1,255.1 1,047.1 1,315.3 1,115.9 1,163.8 4.3% -0.9% 1.0x

Operating 128.7 132.6 137.8 185.6 197.2 125.4 -36.4% -0.5% 1.0x

Financial 1,009.4 1,040.0 835.3 1,041.5 844.1 953.5 13.0% -1.1% 0.9x

Deferred tax liabilities 77.3 82.6 73.9 88.2 74.6 84.9 13.8% 1.9% 1.1x

Short-term liabilities 2,066.7 1,979.4 1,817.6 1,694.9 1,887.9 2,448.9 29.7% 3.5% 1.2x

Operating 1,316.2 1,350.1 1,228.3 1,259.3 1,358.8 1,845.5 35.8% 7.0% 1.4x

Financial 750.5 629.3 589.4 435.7 529.1 603.4 14.1% -4.3% 0.8x

Total Liabilities 3,604.4 3,552.7 3,532.3 3,705.8 4,019.9 4,806.5 19.6% 5.9% 1.3x
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CASH FLOW, LALIGA SANTANDER

The analysis of variation in Cash Flow performed for LaLiga can also be carried 
out for LaLiga Santander. 

Table 13. Cash Flow, LaLiga Santander

INDEBTEDNESS AND SOLVENCY, LALIGA SANTANDER

The variation in LaLiga Santander’s adjusted financial debt is extremely positive. 

In spite of the fact that the size of the grouping’s Balance Sheet increased by € 
1,202.1 M (+33.4%) and Ebitda by € 368.3 M (+98.1%) during the same period, 
adjusted gross debt has fallen by € 278.7 million (-17.0%) since the beginning of 
the time series under analysis. These data are an indication of the deleveraging 
effect of the financial reengineering process and enhancement of the competi-
tion’s credit rating.

Indeed, the GFD’/Ebitda ratio was 1.8x at the end of the season and the NFD’/
Ebitda ratio was 0.9x, the lowest levels in the series. These ratios stood at 4.4x 
and 3.6x respectively at the beginning of the series.

This has been achieved even taking into account that the level of indebtedness 
grew in absolute terms by € 181.0 M (+15.3%) last season. This behaviour is a 
logical consequence of the financial reengineering of the competition. Contin-
ued decline of the absolute indebtedness level of LaLiga Santander while the 
rest of the Balance Sheet volumes and earnings increase at such a significant 
rate, would not only be senseless, but would also be counterproductive from the 
point of view of financing growth and optimising the WACC.

VISUAL Ratios de endeudamiento total de LaLiga en 2016-17

The conclusions are basically the 
same as those drawn for LaLiga, 
which will come as no surprise in 
view of the relative weighting of 
LaLiga Santander in Spanish pro-
fessional football as a whole. 

In general, the growth in business 
and higher earnings are gradually 
being transformed into more effec-
tive and visible returns in terms of 
liquidity-generating capacity of all 
the major magnitudes in this area.

NFD’ / EBITDA
0.9x

GFD’ / EBITDA 
1.8x

€M 2013-14 2014-15 2015-16 2016-17

A. Net earnings for the financial year (NE) 177.1 145.4 153.0 167.9

B. Restatements (non-cash) to net earnings 159.4 140.3 272.0 254.8

A. + B. Gross operating cash flow (CGO) 336.6 285.6 425.0 422.7

C. Working capital investments (WK) (139.5) 164.6 3.0 397.2

A. + B. + C. Net operating cash flow (OCF) 197.0 450.2 428.0 819.9

D. Operating investments (Capex) (99.6) (290.1) (400.6) (648.5)

Net investment in infrastructure and others (127.7) (131.4) (121.8) (352.6)

Net investment in players 28.1 (158.8) (278.8) (295.9)

A. + B. + C. + D. Free cash flow (total FCF) 97.5 160.1 27.4 171.4

E. Cash flows derived from debt (CFDS) (37.2) (232.8) (130.8) 53.8

Financial expenses (66.9) (80.9) (87.2) (78.6)

Net variation in financial debt with financial entities (67.2) (29.5) 9.0 89.6

Net variation in other financial debt (*) 123.1 (128.4) (145.3) 141.4

Financial revenues 14.1 68.3 22.2 31.1

Net investment in financial and other non-operating assets (40.4) (62.3) 70.6 (129.6)

A. + B. + C. + D. + E. Equity cash flow (ECF) 60.3 (72.7) (103.4) 225.2

F. Cash flow derived from equity variations 2.6 64.9 169.4 0.8

A. + B. + C. + D. + E + F. Net annual variation in cash 62.9 (7.7) 66.0 226.0

Initial balance, cash and cash equivalents (**) 293.8 336.3 327.5 394.3

 +/- Impact of exchange rates on initial cash balance - - - -

 +/- Net year-on-year variation in cash 62.9 (7.7) 66.0 226.0

Final balance, cash and cash equivalents (**) 356.6 328.6 393.5 620.2

(*) Net variation in debt includes variation in the debtors’ and creditors’ balance for transfer of players.
(**) The cash and cash equivalents balances at the end of each financial year and the beginning of the next 
are not exactly identical due to the change in the perimeter (i.e. different clubs that comprise the grouping 
due to the promotion/relegation process)
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Graph 30. Adjusted financial debt and credit ratios, LaLiga Santander

Parallel to improvement of the credit profile of the competition, LaLiga Santand-
er has continued to increase its Net Equity. It has increased by 3.7x since the 
2011-12 season, reaching € 1,193.8 M at the end of last season, an increase of € 
177.6 M (+17.5%) compared to the previous year. This represents an Equity Ratio 
of 24.8%, in line with the previous year’s ratio. This is due to the fact that the rest 
of the Balance Sheet has grown at a similar pace to Net Equity.

Graph 31. Net Equity of LaLiga Santander
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The following section explains the rea-
son for the year-on-year growth of in-
debtedness from the point of view of 
the Cash Flow analysis.
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PROFITABILITY AND VALUE CREATION OF LALIGA SANTANDER

As expected, the operating profitability index (ROIC) of LaLiga Santander has 
behaved satisfactorily. 

Although the apparent ROIC has remained stable throughout last season, in-
creasing only by point two percent (up from 12.3% to 12.5%), in adjusted (i.e. 
obviating certain accounting conventions) and comparable terms (without con-
sidering the entry into force of RDL-5/2015) the profitability index would have 
continued on its strong growth path.

Graph 32. Operating or business profitability (ROIC), LaLiga Santander

At the same time LaLiga Santander’s WACC has continued to fall, reaching the 
record low of 4.3% (3 decimal points below that of the previous season). This is 
due to:

• Favourable behaviour of the credit markets and improvement of the risk pre-
mium of First Division clubs perceived by financial creditors. These factors re-
sult in a reduction in the average annual effective cost of debt (kd) to 2.5% (i.e. 
1.9% net of taxes)

• Moreover, following the CAPM method the cost of equity (ke) has declined due 
to the lower the risk profile (leveraged Beta index) of the shareholders

Graph 33. Weighted average cost of capital (WACC), LaLiga Santander

Taking all these factors into account, the differential between the profitability of 
the business or the return from its operating assets (ROIC) and the average cost 
of the financing sources that sustain said assets (WACC) has remained steady 
in 2016-17 compared to the previous season. This differential is applied over a 
wider base due to the fact that the Net Operating Assets (NOA) of the competi-
tion have increased by € 39.3 M. The effect of this is to augment the economic 
value added (EVA) of LaLiga Santander, which reached its historic maximum of 
€ 136.4 million last season. 

Graph 34. Economic Value Added (EVA), LaLiga Santander

(*) The reason the 2015-16 adjusted ROIC is so high (17.2%) is that the 
non-recurring “Other earnings” item in said season, which posted a loss 
of 86.5 M €, was cancelled
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NETTED LALIGA SANTANDER

Until a few seasons ago the financial success 
of the Spanish professional football First Di-
vision could be restricted to the two largest 
clubs. Apart from these two, the clubs re-
ported operating losses and negative net 
earnings. 

Apart from this, Netted LaLiga Santander 
reported a worrying position of financial in-
solvency and undercapitalisation with a gal-
loping indebtedness level. It was an untena-
ble position that put the very survival of the 
competition at risk. 

This position has completely reversed as of 
the end of the 2016-17 season. From the 
aggregate point of view, Netted LaLiga 
Santander is a solid, profitable and solvent 
grouping at the economic and financial lev-
el. Moreover, although the two main clubs 
still represent a very important part of the 
First Division, the eighteen other teams con-
tribute between 60% and 80% of the main 
Income Statement figures (at the beginning 
of the series, in 2011-12, they only contribut-
ed between 25% and 50% or their contribu-
tion to the whole was negative).

What is more, the aggregate operating mar-
gins and the operating profitability index 
(ROIC) are even higher than those of the 
LaLiga Santander as a whole. These varia-
tions reflect a gradual convergence process 
and better distribution of the business as 
well as better economic efficiency in relative 
terms than that of the two largest clubs. In 
fact, the EVA of Netted LaLiga Santander 
accounted for 82% of the total for LaLiga 
Santander in 2016-17.

This satisfactory position is not incompatible 
with the fact that some clubs in particular 
still need to make more progress towards 
deleveraging and enhancing their financial 
solvency.

COMPARISON M€ and %
LaLiga Santander LaLiga Santander Net

2016-17   y-o-y 
(%)

5-yr 
CAGR (%) 2016-17   y-o-y 

(%)
5-yr 

CAGR (%)
REVENUES
Total Revenues (TR) 3,362.6 14.4% 9.9% 1,943.8 20.5% 12.8%
Net Turnover (NTO) 2,744.0 14.6% 9.7% 1,494.9 22.8% 14.1%
Disaggregation, TR:
Match Day 21.3% - - 16.6% - -

Broadcasting 39.2% - - 50.2% - -

Merchandising and advertising 21.1% - - 10.1% - -

Sale price for transfer of players 13.1% - - 17.8% - -

Other operating revenues 5.3% - - 5.3% - -

EARNINGS; PROFIT (LOSS)
Adjusted EBITDA 751.9 1.0% 15.7% 494.8 12.8% 40.3%
EBITDA  743.9 13.2% 14.6% 491.5 31.9% 39.6%
Adjusted EBIT 309.1 -12.3% - 242.4 0.2% -
EBIT   277.3 10.2% - 218.7 33.4% -
EBT 229.8 23.1% 53.4% 172.2 60.1% -
NE 167.9 9.8% 46.8% 128.4 36.7% -
OPERATING MARGINS (ON NTO)
Adjusted EBITDA 27.4% - - 33.1% - -
EBITDA  27.1% - - 32.9% - -
Adjusted EBIT 11.3% - - 16.2% - -
EBIT   10.1% - - 14.6% - -
EBT 8.4% - - 11.5% - -
NE  6.1% - - 8.6% - -
CASH FLOW (+ sign: inflow / - sign: outflow)
Gross operating cash flow (CGO): 422.7 - - 280.2 - -
Working capital 397.2 - - 150.8 - -
Capex on players -295.9 - - -138.3 - -
Adjusted Free Cash Flow (aFCF) 523.9 - - 292.6 - -
Infrastructure and other operating assets CapEx -352.6 - - -278.7 - -
Total Free Cash Flow (FCF) 171.4 - - 13.9 - -
OPERATING EFFICIENCY AND PROFITABILITY INDICES
Payroll costs 1.716.3 - - 906.1 - -
Payroll costs / TR 51.0% - - 46.6% - -
Net operating assets (NOA) 1,682.8 - - 1,242.2 - -
NOA / TR 0.50x - - 0.64x - -
Capex   648.5 - - 417.0 - -
Capex / TR 0.19x - - 0.21x - -
Operating profitability index (ROIC) 12.5% - - 14.2% - -
FINANCIAL SOLVENCY
GFD/EBITDA 2.1x - - 2.6x - -
NFD/EBITDA 1.1x - - 1.8x - -
Adjusted GFD/EBITDA 1.8x - - 2.3x - -
Adjusted NFD/EBITDA 0.9x - - 1.4x - -
GTD/EBITDA 4.7x - - 4.7x - -
NTD/EBITDA 3.4x - - 3.3x - -
Interest coverage (EBITDA / financial expenses) 9.1x - - 6.7x - -
Average annual cost of debt (kd) 2.5% - - 3.0% - -
Net equity 1.193.8 - - 615.0 - -
Equity ratio (Net equity / Total liabilities) 24.8% - - 20.7% - -
VALUE CREATION
ROIC vs WACC (p.p. differential) 8.2% - - 9.7% - -
Aggregated year-on-year value creation (EVA) 136.4 - - 112.2 - -
WEIGHTING OF NETTED ON TOTAL LALIGA 2016-17 VS. 2011-12
TR 58% 51%
NTO 54% 45%
Adjusted EBITDA 66% 25%
EBITDA   66% 25%
Adjusted EBIT 78% 0%
EBIT 79% 0%
EBT 75% 0%
NE 76% 0%
NOA 74% 63%
Net equity 52% 21%
GFD 83% 75%

Table 14. LaLiga Santander vs. Netted LaLiga Santander
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FINANCIAL DEVELOPMENT AND ANALYSIS OF LALIGA 1|2|3

LaLiga 1|2|3 still represents a small proportion of the financial structure of 
LaLiga although its contribution has been growing steadily since the 2011-21 
season. At the end of the 2016-17 season the weighting of the Second Division 
on the Spanish professional football team was as follows:

Table 15. Contribution of LaLiga 1|2|3 to LaLiga

INCOME STATEMENT, LALIGA 1|2|3

LaLiga 1|2|3‘s Total Revenue has undergone remarkable growth, having more 
than doubled (cumulative increase of 2.3x, equivalent to a CAGR of +18.1%) in 
recent years. Moreover, this year-on-year increase intensified, reaching +31.1%, 
last season. The competition’s NTO has followed a similar line albeit with slightly 
smaller increases in the long term and last season (although always substantial-
ly above those posted by LaLiga Santander).

However, it is important to note that 
at the beginning of the time se-
ries, in 2011-12, the contribution of 
LaLiga 1|2|3 was considerably 
smaller, even negative. The major 
financial magnitudes of the Second 
Division have grown strongly over 
the last five seasons and are clear 
evidence of a tendency to converge 
with LaLiga Santander. This process 
can by no means be considered to 
have finished.

Contribution LaLiga 1|2|3 to the total  2016-17 (%)

Total Revenues 8.2%

NTO 6.7%

EBITDA 5.3%

EBIT 4.8%

Net Earnings 5.3%

Total Assets 10.4%

Net Equity 5.5%

CGO 5.9%

FCF 34.5%

Table 16. Income Statement, LaLiga 1|2|3

€M 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 y-o-y %  CAGR % Abs.

Revenue from broadcasting 41.2 51.3 60.1 68.6 99.7 135.3 35.7% 26.8% 3.3x

Revenue from match day 29.1 27.5 32.3 38.4 30.7 30.4 -0.8% 0.9% 1.0x

Revenue from merchandising 10.7 7.2 10.1 13.5 12.4 14.1 13.6% 5.6% 1.3x

Revenue from advertising 14.2 12.5 11.6 11.2 16.7 17.2 3.1% 3.9% 1.2x

Net Turnover (NTO) 95.3 98.4 114.1 131.8 159.4 197.0 23.6% 15.6% 2.1x

Sale price for transfer of players 15.9 52.7 25.6 17.5 17.6 35.8 102.8% 17.6% 2.3x

Other operating revenues 23.5 23.3 22.4 27.5 38.9 49.3 26.5% 16.0% 2.1x

Regular operating revenues (ROR) 134.6 174.4 162.1 176.8 216.0 282.0 30.6% 15.9% 2.1x

Provisions (3.1) (5.4) (6.0) (8.3) (7.5) (9.6) 28.5% 25.1% 3.1x

Sports personnel expenses (94.9) (106.6) (86.1) (88.7) (99.9) (136.2) 36.4% 7.5% 1.4x

Non-sports personnel expenses (12.3) (15.5) (17.2) (22.1) (23.5) (27.6) 17.6% 17.6% 2.2x

Other operating expenses (44.0) (47.9) (50.3) (53.7) (63.7) (80.1) 25.9% 12.7% 1.8x

Cost of sale for transfers of players (1.4) (26.7) (2.0) (6.1) (1.2) (2.3) 92.1% 10.3% 1.6x

Gross operating earnings (adjusted EBITDA) (21.2) (27.7) 0.5 (2.1) 20.3 26.1 28.6% - -

Depreciations and amortizations (17.1) (24.0) (13.9) (18.1) (12.3) (16.4) 33.8% -0.9% 1.0x

Other operating results (7.3) 20.2 (5.5) 19.0 9.9 4.4 -55.6% - -

Net operating earnings (EBIT) (45.6) (31.5) (18.9) (1.2) 17.9 14.1 -21.2% - -

Financial revenues 0.2 0.5 40.0 26.3 0.6 11.6 1768.5% 124.2% 56.7x

Financial expenses (8.8) (5.7) (5.7) (8.9) (4.2) (9.0) 113.2% 0.4% 1.0x

Other financial results 0.2 (0.0) (0.4) (1.0) 0.5 (3.7) -879.2% -283.3% -20.7x

Earnings before taxes (EBT) (54.0) (36.7) 15.1 15.3 14.8 13.0 -12.3% - -

Corporate tax 12.5 9.2 (9.1) (0.6) (1.1) (3.7) 236.6% -178.3% -0.3x

Earnings after taxes or Net Earnings (NE) (41.5) (27.5) 5.9 14.6 13.7 9.3 -32.1% - -

Total Revenues 130.2 179.3 159.8 204.5 228.6 299.7 31.1% 18.1% 2.3x

Impact of debt relief (ongoing insolvency 
proceedings) - (21.1) (37.9) (19.2) - (9.2) - - -

EBT net of debt relief (54.0) (57.8) (22.8) (3.9) 14.8 3.8 - - -
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Graph 35. Earnings, LaLiga 1|2|3

At the same time, the items that comprise Total Expenses have 
progressed in consonance throughout the period although at a 
slower rate. Taking the entire time series into account, these in-
dicators have risen by a cumulative total of 1.6x to post a CAGR 
of +9.9%. 2016-17 was an exceptional year since the indicator 
posted a rise of +38.1%. A large part of this increase is due to 
growth of Other Operating Expenses because of entry into force 
of RDL-5/2015 (€ 10.4 M in 2016-17), a measure that has made a 
significant contribution of € 14.1 M (+25.4%) for LaLiga 1|2|3 to 
the items under this head. Without this effect, the year-on-year 
increase under this head would have been +6.7%, and Total Ex-
penses would have risen by +33.2%.

Taking these factors into account, the variation in operating mar-
gins (EBITDA, Adjusted EBITDA and EBIT) and net earnings before 
and after taxes (EBT and NE) of LaLiga 1|2|3 has been truly excep-
tional, and even more so since in 2011-12 all these figures were in 
the red.

The earnings growth rate has been maintained during the 2016-
17 season despite the increase in expenses but is not comparable 
with the previous year due to entry into force of RDL-5/2015.

It should also be remembered that LaLiga 1|2|3, due to its small-
er size, is much more sensitive to variations in the consolidation 
perimeter as a result of the promotions/relegations between First 
and Second Division. Therefore, their earnings performance is 
more erratic than that of any other grouping of clubs.

BALANCE SHEET, LALIGA 1|2|3

The Balance Sheet volumes of the Second Division of Spanish professional football are 
following an equally satisfactory trend.

In general, the different balances of the grouping are growing at well below the earn-
ings (Income Statement) growth rate in the long term (CAGR of +3.0%). This indicates 
that LaLiga 1|2|3 is undergoing a profitable growth process. This positive trend, how-
ever, was interrupted last season when the Balance Sheet (+35.3%) grew substantially 
while net earnings Net Earnings (NE) of the Income Statement plummeted (-32.1%) due 
to several simultaneous factors:
• Negative impact of the increase in expenses due to entry into force of RDL-5/2015 on 

EBITDA
• Additional negative impact on EBIT due to a substantial increase in depreciation of 

fixed assets
• Negative repercussions on EBIT of a fall in the positive impact of Other Earnings
• Significant growth of the grouping’s operating assets (NOA) over the last year, mainly 

due to growth of working capital (there was practically no growth in terms of Capex)

Finally, it should be noted that Net Equity, which had been in the red and therefore 
pointed to a worrying solvency position for many years, recovered to reach € 69.0 M. 
The same applies to the surplus cash balance, Cash and Cash Equivalents, which 
reached a peak for the time series at € 40.0 M (more than double that of the previous 
season and more than four times the balance available at the beginning of said series).

As with the Income Statement, the Balance Sheet of LaLiga 1|2|3 is more erratic than 
that of LaLiga Santander due to its smaller volume. For this reason, the variations in the 
consolidation perimeter of the grouping cause sharp equity oscillations from one year 
to another as a consequence of the dynamics of promotions/relegations of the Division. 

Table 17. Balance Sheet, LaLiga 1|2|3

Assets LaLiga 1|2|3

€M 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17    y-o-y % CAGR Abs.

Long-term assets 359.5 285.6 371.3 413.3 331.5 429.8 29.6% 3.6% 1.2x

Operating 269.9 225.7 253.9 320.8 250.1 287.3 14.9% 1.3% 1.1x

Financial 30.9 35.7 47.2 24.1 33.7 65.2 93.5% 16.1% 2.1x

Deferred tax assets 58.7 24.2 70.1 68.4 47.7 77.2 61.8% 5.6% 1.3x

Short-term assets 119.8 96.2 65.6 55.0 79.6 126.7 59.1% 1.1% 1.1x

Operating 97.6 74.0 43.1 35.3 39.6 68.6 73.2% -6.8% 0.7x

Financial 14.0 8.6 9.3 9.7 20.3 18.0 -11.1% 5.2% 1.3x

Cash and equivalents 8.2 13.6 13.2 10.1 19.7 40.0 103.0% 37.4% 4.9x

Total Assets 479.3 381.7 436.8 468.3 411.1 556.4 35.3% 3.0% 1.2x

Liabilities LaLiga 1|2|3

€M 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17    y-o-y % CAGR Abs.

Net Equity -25.2 27.0 -110.2 13.4 34.0 69.0 - - -

Long-term liabilities 293.6 194.2 368.3 287.0 262.6 287.9 479.3 -0.4% 1.0x

Operating 9.5 3.6 7.7 5.7 9.4 50.1 -36.4% 39.6% 5.3x

Financial 251.4 164.9 304.6 247.3 224.1 208.2 13.0% -3.7% 0.8x

Deferred tax liabilities 32.8 25.8 56.0 34.0 29.2 29.5 13.8% -2.1% 0.9x

Short-term liabilities 210.9 160.4 178.7 167.8 114.5 199.5 9.6% -1.1% 0.9x

Operating 161.4 128.5 147.3 129.3 90.2 146.4 432.9% -1.9% 0.9x

Financial 49.5 31.9 31.5 38.5 24.3 53.1 -7.1% 1.4% 1.1x

Total Liabilities 479.3 381.7 436.8 468.3 411.1 556.4 1.2% 3.0% 1.2x
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CASH FLOW LALIGA 1|2|3

From a cash flow point of view the 2016-17 season has been the best in the time 
series for the grouping. All the major Cash Flow balances have been positive for 
the first time.

The effective operating performance (FCF) reached € 90.2 M, the highest value 
ever. Visible impact of operating performance has increased by at least € 75.9 
M in a single season (in 2016-17 it represented 34.5% of LaLiga’s total). This is 
due to the positive variation in the investment portfolio both in terms of working 
capital (WC) and operating investments (Capex). Both items contributed posi-
tively (i.e. net divestment) to LaLiga 1|2|3’s cash flow generation in 2016-17. It 
is worth noting that the net operating performance has always been positive in 
recent seasons. This is the best possible indicator of satisfactory performance of 
the Division in terms of solvency and sustainability.

The grouping has used the surplus to pay interest and amortise net debt, an 
aspect of the financial structure of the Second Division that, as will be analysed 
below, still requires rectification. The amount allocated for this purpose is ex-
actly the same - but with the opposite sign - as the surplus generated by oper-
ations (FCF): € -90.1 M. Financial revenues and financial divestments have also 
enabled generation of a greater cash surplus.

All in all, the net treasury surplus was allocated to increasing the available liquid 
assets or Cash and Cash Equivalents, which rose by € 19.7 M to € 40.0 M.

In short, for the first time LaLiga 1|2|3’s Cash Flow variation is in a balanced 
position and has generated aggregate yield. This positive trend must be main-
tained and deepened even though the absolute volume of the grouping is still 
relatively small.

INDEBTEDNESS AND SOLVENCY, LALIGA 1|2|3

The variation in LaLiga 1|2|3’s financial debt level has followed an extremely mer-
itorious path in recent years.  

It was not even possible to calculate the debt level until the 2014-15 season be-
cause the Ebitda was in the red. The GFD’/Ebitda ratio had risen to 15.9x and that 
of NFD/Ebitda to 14.5x. In contrast, as of the end of the 2016-17 season these ra-
tios have dropped to 6.1x and 3.7x respectively. These levels are still too high and 
a continued effort of relative financial deleveraging by the Second Division clubs 
during the next few years would be beneficial. This task will be easier if the upturn 
in NTO and EBITDA is maintained.

It should also be mentioned that the level of gross indebtedness in absolute terms 
continued to fall in 2016-17, unlike in LaLiga Santander, and the aggregate debt 
liability has been reduced by € 20.6 M.

DFN’ / EBITDA
3.7x

DFB’ / EBITDA 
6.1x

Table 18. Cash Flow, LaLiga 1|2|3

€M 2013-14 2014-15 2015-16 2016-17

A. Net earnings for the financial year (NE) 5.9 14.6 13.7 9.3

B. Restatements (non-cash) to net earnings (38.7) 28.4 (5.0) 17.2

A. + B. Gross operating cash flow (CGO) (32.7) 43.0 8.7 26.5

C. Working capital investments (WK) 82.9 33.3 (2.9) 62.8

A. + B. + C. Net operating cash flow (OCF) 50.2 76.3 5.8 89.3

D. Operating investments (Capex) 26.9 (6.4) 8.6 0.9

Net investment in infrastructure and others 8.3 48.0 (4.2) (29.6)

Net investment in players 18.5 (54.4) 12.7 30.5

A. + B. + C. + D. Free cash flow (total FCF) 77.0 69.9 14.4 90.2

E. Cash flows derived from debt (CFDS) (87.9) (51.5) (29.6) (67.8)

Financial expenses (4.4) (9.0) (3.7) (9.0)

Net variation in financial debt with financial entities (5.3) (3.5) (0.5) (9.1)

Net variation in other financial debt (*) (112.6) (101.2) (16.8) (72.0)

Financial revenues 38.1 26.3 0.6 11.6

Net investment in financial and other non-operating assets (3.8) 35.9 (9.2) 10.7

A. + B. + C. + D. + E. Equity cash flow (ECF) (10.9) 18.3 (15.3) 22.4

F. Cash flow derived from equity variations 2.4 (30.0) 24.1 1.5

A. + B. + C. + D. + E + F. Net annual variation in cash (8.5) (11.7) 8.8 23.9

Initial balance, cash and cash equivalents (**) 21.7 21.7 10.9 16.1

 +/- Impact of exchange rates on initial cash balance - - - -

 +/- Net year-on-year variation in cash (8.5) (11.7) 8.8 23.9

Final balance, cash and cash equivalents (**) 13.2 10.1 19.7 40.0

(*) Net variation in debt includes variation in the debtors’ and creditors’ balance for transfer of players.
(**) The cash and cash equivalents balances at the end of each financial year and the beginning of the next 
are not exactly identical due to the change in the perimeter (i.e. different clubs that comprise the grouping 
due to the promotion/relegation process).
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Graph 36. Adjusted financial debt and credit ratios, LaLiga 1|2|3

LaLiga 1|2|3 has increased its solvency level while achieving this improved credit 
rating.  The competition’s Net Equity was in the red in 2011-12. Six years later it 
amounted to € 69.0 M, a year-on-year growth of € 35.1 M, doubling its absolute 
total in a single season.

Moreover, the Equity Ratio has continued to increase, reaching 12.4%. This is 
a very satisfactory variation, although efforts to enhance capitalisation should 
continue. This objective can be reasonably achieved in a few years if the current 
rate of growth in operations and earnings are maintained.

Graph 37. Net Equity, LaLiga 1|2|3
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PROFITABILITY AND VALUE CREATION IN LALIGA 1|2|3

The operating profitability index of LaLiga 1|2|3 have undergone a remarkable 
improvement from the negative levels that characterised the grouping a few 
seasons ago. However, it is still several percentage points below that achieved by 
LaLiga Santander. The strong upturn has been held in check during the 2016-17 
financial year as a result of a significant increase in operating expenses (some 
of them in non-comparable terms, as explained above). 

Graph 38. Business or operating profitability index (ROIC) of LaLiga 1|2|3

For this reason, even though the NOA has remained practically constant, the 
ROIC has fallen from 5.8% to only 5.0% in the 2016-17 season. This is the first 
downturn in the index in recent years. However, in comparable terms, if the ex-
penses incurred as a result of entry into force of RDL-5/2015 were ignored, the 
ROIC would have continued its rise and today would stand at 8.8%. 

Moreover, the variation in the weighted average cost of capital (WACC) of 
LaLiga 1|2|3 has continued its downward tendency. At 5.2%, the WACC has 
reached a record low.

Graph 39. Weighted average cost of capital (WACC), LaLiga 1|2|3

The continued improvement of the cost of the financial resources (debt and eq-
uity) that sustain the activity has not prevented LaLiga 1|2|3 from taking off in 
terms of the creation of added economic value (EVA). It has been at the break-
even point for the entire 2016-17 season for the second year in succession.

LaLiga 1|2|3 will have to simultaneously achieve the following objectives if it 
wants to increase its capacity to generate EVA in the coming seasons:

I. Maintain the ROIC growth rate, which in turn depends on maintaining the 
growth of NTO, operating margins and earnings

II. Continue to drive financial deleveraging (since the debt ratio is still somewhat 
high) to enable a reduction in the cost of debt (kd) and equity (ke) to obtain a 
further decline of the WACC

Graph 40. Economic Value Added (EVA), LaLiga 1|2|3
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At the mid-point of the 2017-18 season the outlook for positive financial varia-
tion in LaLiga for the current year are very positive. The forecasts predict that 
at the end of this financial year the competition will maintain the upward trend 
of this season in terms of strong revenue growth, increased earnings, higher 
profitability and rising value creation.

The Association estimates that the Total Revenues of LaLiga will end the season 
above € 4,000 M, maintaining a double-digit growth rate. It will be the first time 
that Spanish professional football exceeds the psychological barrier of € 4,000 
M. NTO will be close to € 3,250 M. The collective negotiation and sale of broad-
casting rights for the 2019-20 to 2021-22 period will take place during this sea-
son (the current financial year 2017-18 is the midpoint of the current triennium) 
and the impact of the same will take a couple of seasons to assess.

Earnings will increase significantly. EBITDA will be close to € 900 M (margin on 
NTO above 27.0%). Moreover, EBIT will be around € 350 M (margin on NTO of 
around 10.5%). Both magnitudes will grow at a rate above that of turnover, thus 
extending the operating margins.

We can expect an aggregate Net Earnings (NE) for LaLiga of approximately 
€ 220 M, the highest profit ever achieved by the competition in its history. 

Furthermore, taking the end of works carried out in many stadiums into account, 
we consider that the variation in the Capex (including players) will decline, with 
total net operating investments that should be substantially below the 647.6 M € 
invested last season. At the same time, working capital needs (WC) will weaken 
somewhat with respect to the previous season, so that we expect the final Free 
Cash Flow (FCF) figure for LaLiga to exceed € 300 M, at all events beating the 
previous record once again.

A drop in the level of financial leverage in absolute terms is not on the cards, 
although in relative terms the gross and net adjusted financial debt levels will 

hover around 1.7x and 0.9x EBITDA. If so, they will be the lowest levels of 
the time series under analysis. At all events, any level that does not 

exceed of 2.5x and 1.5x EBITDA in gross and net terms respectively 
will constitute a reasonable outcome.

Moreover, Net Equity will pass the € 1,500 M mark to finally consol-
idate LaLiga’s financial solvency.

LaLiga will have the capacity to generate value (EVA) in 2017-18 
of more than € 150 M, also the largest amount in its history for this 
indicator.

Spanish professional football will enhance its attractive-
ness as a business for its stakeholders: players, suppliers, 
creditors, investors and shareholders. We expect more 
major corporate transactions in the clubs as a result 
of the evident improvement of the financial profile of 
football as a business.

GUIDANCE FOR THE CURRENT SEASON
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2011-12 2012-13 2013-14 2014-15 2015-16 2016-17

ASSETS

NON-CURRENT ASSETS 3,029.0   2,869.5   2,955.5   3,235.8   3,133.6   3,725.1   

Intangible sports assets  957.6    806.9    831.0   1,067.5   1,187.5   1,380.5   

Intangible non-sports assets  217.0    202.0    205.0    260.9    237.4    292.5   

Tangible fixed assets 1,096.6   1,132.1   1,165.3   1,104.0   1,202.2   1,438.0   

Investments in real property  68.1    77.3    64.3    44.9    40.4    47.8   

Investments in group and associated companies  0.0    37.1    61.3    65.3    59.8    61.3   

Long-term financial investments  400.7    346.7    345.1    386.5    118.9    153.3   

Long-term accruals and deferrals  1.6    1.5    1.4    21.8    21.1    108.7   

Tax credits  287.3    265.8    282.0    284.9    266.2    243.1   

CURRENT ASSETS 1,054.6   1,064.9   1,013.6    938.3   1,297.5   1,637.8   

Non-current assets held for sale  -     -      4.9    9.3    155.2    166.1   

Inventory  19.4    15.3    10.5    11.2    13.1    35.1   

Debtors  623.9    585.4    500.9    526.9    606.4    667.0   

Investments in group and associated companies  0.4    6.8    4.8    2.8    5.0    9.4   

Short-term financial investments  174.1    120.6    106.8    31.6    90.1    74.2   

Short-term accruals and deferrals  14.8    16.6    15.8    17.8    14.5    25.8   

Cash and cash equivalents  221.9    320.3    369.8    338.6    413.2    660.2   

Total Assets 4,083.7   3,934.4   3,969.1   4,174.0   4,431.1   5,362.9   

LIABILITIES

NET EQUITY  297.0    345.2    557.4    708.9   1,050.1   1,262.8   

Capital and reserves  145.0    192.9    383.8    487.9    860.5   1,028.6   

Adjustments for changes of value (12.0)   (12.0)   (12.0)   (6.7)  (7.1)   (12.0)   

Subsidies, donations and legacies received  164.0    164.3    185.6    227.7    196.7    246.2   

NON-CURRENT LIABILITIES 1,509.0   1,449.3   1,415.4   1,602.4   1,378.5   1,451.7   

Long-term provisions  63.4    64.9    90.9    123.6    160.8    131.4   

Long-term debts 1,217.6   1,168.5   1,106.0   1,210.8    968.4    984.7   

Investments in group and associated companies  43.2    36.3    34.0    78.1    99.7    177.0   

Deferred tax liabilities  110.1    108.3    129.9    122.2    103.8    114.5   

Long-term accruals and deferrals  74.7    71.2    54.6    67.7    45.8    44.1   

CURRENT LIABILITIES 2,277.6   2,139.9   1,996.4   1,862.7   2,002.4   2,648.4   

Short-term provisions  6.2    19.2    11.4    8.4    45.2    45.5   

Short-term debts  712.3    654.8    619.2    467.6    538.7    645.8   

Debts with group and associated companies  87.7    6.4    1.7    6.6    14.7    10.7   

Trade creditors 1,243.1   1,219.1   1,138.3   1,159.9   1,218.7   1,474.3   

Short-term accruals and deferrals  228.3    240.4    225.8    220.3    185.1    472.1   

Total Liabilities 4,083.7   3,934.4   3,969.1   4,174.0   4,431.1   5,362.9   

Balance Sheet - LaLiga

M€ 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17

INCOME STATEMENT

Net turnover  1,819.6    1,892.1    1,943.4    2,070.1    2,552.9    2,940.9   

Revenue from competition  227.2    246.3    366.6    378.1    515.4    477.7   

Revenue from season tickets and members  372.1    347.9    256.7    247.6    254.4    268.9   

Revenue from broadcasting  728.7    826.7    844.2    854.5    1,121.6    1,454.6   

Revenue from merchandising  407.1    387.9    392.0    506.3    561.2    622.3   

Revenue from advertising  84.5    83.2    83.9    83.5    100.4    117.4   

Provisions and variation of inventory (66.2)   (59.3)   (63.6)   (74.7)   (81.4)   (97.8)   

Other operating revenues  111.7    104.4    115.2    132.1    157.1    177.1   

Non-sports personnel expenses (132.1)   (129.3)   (137.8   (161.1)   (187.7)  (208.3)   

Sports personnel expenses (1,107.9)   (1,079.3)   (1,123.0   (1,230.4)   (1,411.6) (1,671.8)   

Expenses of sports personnel eligible for 
LaLiga (995.0)   (959.1)   (980.4)   (1,070.9)   (1,237.8)   (1,487.4)   

Expenses of sports personnel not eligible for 
LaLiga (112.9)   (120.2)   (142.6)   (159.5)   (173.8)  (184.4)   

Other operating expenses (434.0)   (428.4)   (474.4)   (505.0)   (556.3)   (732.4)  

Depreciation and amortisation (399.7)   (336.1)   (318.6)   (377.0)   (404.5)  (459.2)   

Amortisation of acquisition rights of LaLiga-
eligible players (341.1)   (277.7)   (254.5)   (310.3)   (318.8)   (374.6)   

Amortisation of acquisition rights of LaLiga-
not eligible players (3.5) (7.5) (8.2) (4.4) (11.6)   (11.8)   

Other amortisation (55.1)   (50.9)   (55.9)   (62.3)  (74.2)   (72.8)   

Imputation of non-financial fixed asset subsidies 
and others  10.1    10.5    11.2    15.6    17.7    19.2   

Excess provisions  8.0    2.8    0.8    1.7    0.6    33.0   

Impairment and outcome from disposals  114.0    237.3    239.8    317.5    266.2    303.2   

Profit from transfer of players  174.4    253.9    313.7    388.0    319.3    391.4   

Losses from transfer of players (34.9)   (30.5)   (45.4)   (39.2)   (40.9)   (55.7)   

Profit from fixed assets and extraordinary 
revenues  42.0    38.5    50.8    12.6    2.1    1.9   

Losses from fixed assets and extraordinary 
expenses (67.5)   (24.6)   (79.2)   (43.9)   (14.3)   (34.4)   

Other outcomes  15.6   (1.5)  48.0    6.7   (83.3)   (12.4)   

Operating earnings (60.8)    213.1    241.0    195.6    269.7    291.5   

Financial revenues  126.9    12.6    54.1    94.6    22.8    44.8   

Financial expenses (92.6)   (78.9)   (70.8)   (89.0)   (90.1)   (90.6)   

Impairment and profit (loss) for disposal of 
financial instruments (0.5) (1.3) (2.1) (1.8) (0.8) (2.8) 

Financial earnings  33.8   (67.6)   (18.9)    3.8   (68.1)   (48.7)   

Earnings before taxes   27.0    145.5    222.2    199.4    201.6    242.8   

Corporate tax  10.1   (24.7)   (39.1)   (39.4)   (34.8)  (65.6)   

Net earnings (16.9)   120.8    183.1    160.0    166.7    177.2   

Income Statement - LaLiga

ANNEX I: DETAILED FINANCIAL STATEMENTS OF THE FIVE FINANCIAL GROUPINGS OF LALIGA
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Cash Flow Statement - LaLiga

€M 2013-14 2014-15 2015-16 2016-17

A. Net earnings for the financial year (NE) 183.1 160.0 166.7 177.2

B. Restatements (non-cash) to net earnings 120.8 168.6 267.0 272.0

A. + B. Gross operating cash flow (CGO) 303.8 328.6 433.7 449.2

C. Working capital (WK) (68.6) 194.8 0.1 459.9

A. + B. + C. Net operating cash flow (OCF) 235.2 523.4 433.8 909.2

D. Operating invesments (Capex) (72.7) (296.5) (392.1) (647.6)

Net investment in infrastructure and others (119.4) (83.4) (126.0) (382.2)

Net investment in players 46.7 (213.2) (266.1) (265.4)

A. + B. + C. + D. Free cash flow (total FCF) 162.5 226.9 41.8 261.6

E. Cash flow derived from debt (CFDS) (113.1) (281.2) (160.5) (14.0)

Financial expenses (71.3) (89.9) (90.9) (87.6)

Net variation in financial debt with financial entities (72.4) (33.0) 8.5 80.5

Net variation in other financial debt (*) 22.6 (226.5) (162.1) 69.3

Financial revenues 52.2 94.6 22.8 42.7

Net investment in financial and other non-operating assets (44.1) (26.4) 61.4 (118.9)

A. + B. + C. + D. + E. Equity cash flow (ECF) 49.4 (54.3) (118.7) 247.6

F. Cash flows derived from equity 5.0 35.0 193.5 2.2

A. + B. + C. + D. + E + F. Net annual variation in cash 54.4 (19.4) 74.8 249.9

Initial balance, cash and cash equivalents (**) 315.5 358.0 338.4 410.3

 +/- Impact of exchange rates on initial cash balance - - - -

 +/- Net year-on-year variation in cash 54.4 (19.4) 74.8 249.9

Final balance, cash and cash equivalents (**) 369.8 338.6 413.2 660.2

(*) Net variation in debt includes variation in the debtors’ and creditors’ balance for transfer of players.
(**) The cash and cash equivalents balances at the end of each financial year and the beginning of the next 
are not exactly identical due to the change in the perimeter (i.e. different clubs that comprise the grouping 
due to the promotion/relegation process).
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Balance Sheet - LaLiga Santander

2011-12 2012-13 2013-14 2014-15 2015-16 2016-17

ASSETS

NON-CURRENT ASSETS  2,669.5    2,584.2    2,584.3    2,822.5    2,801.9    3,295.4   

Intangible sports assets  867.6    743.5    798.1    1,000.3    1,158.3    1,345.6   

Intangible non-sports assets  122.2    163.0    74.7    84.8    86.4    158.0   

Tangible fixed assets  1,023.2    1,028.8    1,090.8    1,045.8    1,152.0    1,336.6   

Investments in real property  56.6    57.3    48.2    25.6    20.9    31.3   

Investments in group and associated companies  0.0    33.9    57.1    64.6    48.6    52.0   

Long-term financial investments  369.8    314.3    302.1    363.1    96.5    97.4   

Long-term accruals and deferrals  1.6    1.5    1.4    21.8    21.0    108.7   

Tax credits  228.6    241.6    211.9    216.5    218.4    165.9   

CURRENT ASSETS  934.9    968.8    948.0    883.3    1,217.9    1,511.1   

Non-current assets held for sale  -      -      4.9    8.7    155.2    166.1   

Inventory  18.6    13.1    8.3    10.1    11.6    32.8   

Debtors  527.7    515.1    462.8    493.3    568.9    602.8   

Investments in group and associated companies  0.1    4.1    3.1    1.5    1.2    7.6   

Short-term financial investments  160.5    114.7    99.2    23.9    73.7    57.9   

Short-term accruals and deferrals  14.4    15.2    13.0    17.2    13.9    23.6   

Cash and cash equivalents  213.7    306.6    356.6    328.6    393.5    620.2   

Total Assets  3,604.4    3,553.0    3,532.3    3,705.8    4,019.7    4,806.5   

LIABILITIES

NET EQUITY  322.2    318.2    667.6    695.5    1,016.2    1,193.8   

Capital and reserves  257.8    233.5    609.2    592.3    913.3    1,029.4   

Adjustments for changes of value (12.0)   (12.0)   (12.0)   (12.0)   (12.0)    -     

Subsidies, donations and legacies received  76.4    96.7    70.4    115.2    114.9    164.4   

NON-CURRENT LIABILITIES  1,215.5    1,255.1    1,047.1    1,315.3    1,115.9    1,163.8   

Long-term provisions  62.3    62.7    84.6    119.2    153.4    83.4   

Long-term debts  982.6    1.013.1    815.0    977.9    757.0    801.7   

Investments in group and associated companies  26.9    26.9    20.3    63.6    87.1    151.8   

Deferred tax liabilities  77.3    82.6    73.9    88.2    74.6    84.9   

Long-term accruals and deferrals  66.4    69.9    53.3    66.4    43.8    42.0   

CURRENT LIABILITIES  2,066.7    1,979.7    1,817.6    1,694.9    1,887.7    2,448.9   

Short-term provisions  4.3    18.3    9.3    8.0    43.6    41.1   

Short-term debts  665.3    625.5    589.4    431.7    519.0    598.1   

Debts with group and associated companies  85.3    3.8    -      4.0    10.1    5.4   

Trade creditors  1,093.0    1,098.4    997.1    1,038.5    1,136.2    1,363.6   

Short-term accruals and deferrals  218.8    233.7    221.9    212.7    178.8    440.8   

Total Liabilities  3,604.3    3,553.0    3,532.3    3,705.8    4,019.7    4,806.5   

Income Statement - LaLiga Santander

M€ 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17

INCOME STATEMENT

Net turnover  1,724.4    1,793.6    1,829.3    1,938.2    2,393.5    2,744.0   

Revenue from competition  219.9    239.2    357.7    369.5    508.8    470.8   

Revenue from season tickets and members  350.3    327.5    233.4    217.8    230.3    245.4   

Revenue from broadcasting  687.4    775.4    784.1    785.9    1.021.9    1.319.3   

Revenue from merchandising  396.4    380.7    381.9    492.8    548.8    608.2   

Revenue from advertising  70.3    70.7    72.3    72.3    83.7    100.2   

Provisions and variation of inventory (63.1)   (53.9)   (57.6)   (66.4)   (73.9)   (88.2)   

Other operating revenues  88.2    81.2    92.7    104.6    118.2    127.8   

Non-sports personnel expenses (119.8)   (113.8)   (120.6)   (138.9)   (164.2)   (180.6)   

Sports personnel expenses (1,012.9)   (972.7)   (1,036.3)   (1,141.7)   (1,311.7)   (1,535.6)   

Expenses of sports personnel eligible for 
LaLiga (904.7)   (863.1)   (903.2)   (995.4)   (1,151.9)   (1,364.0)   

Expenses of sports personnel not eligible for 
LaLiga (108.2)   (109.6)   (133.7)   (146.2)   (159.8)   (171.6)   

Other operating expenses (387.5)   (375.3)   (422.5)   (448.9)   (492.4)   (641.3)   

Depreciation and amortisation (382.5)   (312.2)   (304.8)   (358.9)   (392.3)   (442.8)   

Amortisation of acquisition rights of LaLiga-
eligible players (330.6)   (263.0)   (249.6)   (305.4)   (316.6)   (370.4)   

Amortisation of acquisition rights of LaLiga-
not eligible players (3.5)   (6.2)   (8.1)   (4.4)   (11.5)   (11.5)   

Other amortisation (48.4)   (43.0)   (47.1)   (49.1)   (64.1)   (60.8)   

Imputation of non-financial fixed asset subsidies 
and others  6.4    6.4    5.3    8.7    11.2    11.9   

Excess provisions  3.9    2.6    0.4    0.7    0.5    32.9   

Impairment and outcome from disposals  116.5    193.9    218.3    295.8    249.6    271.0   

Profit from transfer of players  159.3    226.1    286.3    374.2    302.0    355.4   

Losses from transfer of players (34.2)   (28.8)   (41.6)   (36.8)   (40.2)   (53.2)   

Profit from fixed assets and extraordinary 
revenues  28.2    11.6    47.2    1.2    1.0    1.6   

Losses from fixed assets and extraordinary 
expenses (36.8)   (14.9)   (73.6)   (42.9)   (13.4)   (32.7)   

Other outcomes  11.2   (5.5)    56.2    3.7   (86.5)   (21.6)   

Operating earnings (15.2)    244.6    260.5    196.0    251.8    277.3   

Financial revenues  126.7    12.1    14.1    68.2    22.2    33.2   

Financial expenses (83.7)   (73.2)   (65.2)   (80.0)   (85.9)   (81.6)   

Impairment and profit (loss) for disposal of 
financial instruments (0.7)   (1.3)   (1.8)   (0.8)   (1.3)    0.9   

Financial earnings  42.2   (62.4)   (52.8)   (12.6)   (65.0)   (47.5)   

Earnings before taxes  27.0    182.2    207.7    183.4    186.7    229.8   

Corporate tax (2.4)   (33.9)   (30.0)   (38.8)   (33.8)   (61.9)   

Net earnings  24.6    148.3    177.8    144.6    153.0    167.9   
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Cash Flow Statement - LaLiga Santander

€M 2013-14 2014-15 2015-16 2016-17

A. Net earnings for the financial year (NE) 177.1 145.4 153.0 167.9

B. Restatements (non-cash) to net earnings 159.4 140.3 272.0 254.8

A. + B. Gross operating cash flow (CGO) 336.6 285.6 425.0 422.7

C. Working capital (WK) (139.5) 164.6 3.0 397.2

A. + B. + C. Net operating cash flow (OCF) 197.0 450.2 428.0 819.9

D. Operating invesments (Capex) (99.6) (290.1) (400.6) (648.5)

Net investment in infrastructure and others (127.7) (131.4) (121.8) (352.6)

Net investment in players 28.1 (158.8) (278.8) (295.9)

A. + B. + C. + D. Free cash flow (total FCF) 97.5 160.1 27.4 171.4

E. Cash flow derived from debt (CFDS) (37.2) (232.8) (130.8) 53.8

Financial expenses (66.9) (80.9) (87.2) (78.6)

Net variation in financial debt with financial entities (67.2) (29.5) 9.0 89.6

Net variation in other financial debt (*) 123.1 (128.4) (145.3) 141.4

Financial revenues 14.1 68.3 22.2 31.1

Net investment in financial and other non-operating assets (40.4) (62.3) 70.6 (129.6)

A. + B. + C. + D. + E. Equity cash flow (ECF) 60.3 (72.7) (103.4) 225.2

F. Cash flows derived from equity 2.6 64.9 169.4 0.8

A. + B. + C. + D. + E + F. Net annual variation in cash 62.9 (7.7) 66.0 226.0

Initial balance, cash and cash equivalents (**) 293.8 336.3 327.5 394.3

 +/- Impact of exchange rates on initial cash balance - - - -

 +/- Net year-on-year variation in cash 62.9 (7.7) 66.0 226.0

Final balance, cash and cash equivalents (**) 356.6 328.6 393.5 620.2

(*) Net variation in debt includes variation in the debtors’ and creditors’ balance for transfer of players.
(**) The cash and cash equivalents balances at the end of each financial year and the beginning of the next 
are not exactly identical due to the change in the perimeter (i.e. different clubs that comprise the grouping 
due to the promotion/relegation process).
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Balance Sheet - LaLiga 1|2|3

2011-12 2012-13 2013-14 2014-15 2015-16 2016-17

ASSETS

NON-CURRENT ASSETS  359.5    285.6    371.3    413.3    331.5    429.8   

Intangible sports assets  90.1    63.4    32.9    67.1    29.2    34.9   

Intangible non-sports assets  94.8    39.0    130.3    176.1    151.0    134.5   

Tangible fixed assets  73.4    103.3    74.5    58.2    50.2    101.4   

Investments in real property  11.6    20.0    16.2    19.3    19.6    16.5   

Investments in group and associated companies  -      3.2    4.2    0.8    11.2    9.2   

Long-term financial investments  30.9    32.4    43.0    23.4    22.4    55.9   

Long-term accruals and deferrals  -      -      -      -      0.1    -     

Tax credits  58.7    24.2    70.1    68.4    47.7    77.2   

CURRENT ASSETS  119.8    96.2    65.6    55.0    79.6    126.7   

Non-current assets held for sale  -      -      -      0.6    -      -     

Inventory  0.9    2.2    2.2    1.1    1.5    2.3   

Debtors  96.2    70.3    38.1    33.6    37.5    64.2   

Investments in group and associated companies  0.4    2.7    1.7    1.4    3.8    1.8   

Short-term financial investments  13.6    5.9    7.6    7.7    16.5    16.3   

Short-term accruals and deferrals  0.5    1.5    2.8    0.6    0.6    2.2   

Cash and cash equivalents  8.2    13.6    13.2    10.1    19.7    40.0   

Total Assets  479.3    381.7    436.8    468.3    411.1    556.4   

LIABILITIES

NET EQUITY (25.2)    27.0   (110.2)    13.4    34.0    69.0   

Capital and reserves (112.8)   (40.6)   (225.4)  (104.4)   (52.8)   (0.7)   

Adjustments for changes of value  0.0    -      0.0    5.3    4.9   (12.0)   

Subsidies, donations and legacies received  87.6    67.7    115.2    112.5    81.8    81.8   

NON-CURRENT LIABILITIES  293.6    194.2    368.3    287.0    262.6    287.9   

Long-term provisions  1.2    2.2    6.3    4.4    7.4    48.0   

Long-term debts  235.1    155.4    290.9    232.9    211.4    183.0   

Investments in group and associated companies  16.3    9.5    13.7    14.5    12.6    25.2   

Deferred tax liabilities  32.8    25.8    56.0    34.0    29.2    29.5   

Long-term accruals and deferrals  8.3    1.3    1.3    1.3    2.0    2.1   

CURRENT LIABILITIES  210.9    160.4    178.7    167.8    114.5    199.5   

Short-term provisions  1.9    0.9    2.1    0.4    1.6    4.4   

Short-term debts  47.0    29.3    29.8    35.8    19.7    47.7   

Debts with group and associated companies  2.5    2.7    1.7    2.7    4.6    5.3   

Trade creditors  150.1    120.7    141.3    121.4    82.5    110.7   

Short-term accruals and deferrals  9.4    7.0    3.9    7.6    6.1    31.3   

Total Liabilities  479.3    381.7    436.8    468.3    411.1    556.4   

Income Statement - LaLiga 1|2|3

M€ 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17

INCOME STATEMENT

Net turnover  95.3    98.4    114.1    131.8    159.4    197.0   

Revenue from competition  7.3    7.1    8.9    8.6    6.6    6.9   

Revenue from season tickets and members  21.9    20.4    23.4    29.9    24.1    23.5   

Revenue from broadcasting  41.2    51.3    60.1    68.6    99.7    135.3   

Revenue from merchandising  10.7    7.2    10.1    13.5    12.4    14.1   

Revenue from advertising  14.2    12.5    11.6    11.2    16.7    17.2   

Provisions and variation of inventory (3.1)   (5.4)   (6.0)   (8.3)   (7.5)   (9.6)   

Other operating revenues  23.5    23.3    22.4    27.5    38.9    49.3   

Non-sports personnel expenses (12.3)   (15.5)   (17.2)   (22.1)   (23.5)   (27.6)   

Sports personnel expenses (94.9)   (106.6)   (86.1)   (88.7)   (99.9)   (136.2)   

Expenses of sports personnel eligible for 
LaLiga (90.3)   (96.1)   (77.2)   (75.4)   (85.9)   (123.5)   

Expenses of sports personnel not eligible for 
LaLiga (4.6)   (10.6)   (8.9)   (13.3)   (14.0)   (12.8)   

Other operating expenses (46.5)   (53.1)   (51.8)   (56.2)   (63.9)   (91.1)   

Depreciation and amortisation (17.1)   (24.0)   (13.9)   (18.1)   (12.3)   (16.4)   

Amortisation of acquisition rights of LaLiga-
eligible players (10.4)   (14.7)   (4.9)   (4.9)   (2.1)   (4.1)   

Amortisation of acquisition rights of LaLiga-
not eligible players  -     (1.3)   (0.1)   (0.1)   (0.1)   (0.2)   

Other amortisation (6.7)   (7.9)   (8.8)   (13.1)   (10.1)   (12.0)   

Imputation of non-financial fixed asset subsidies 
and others  3.7    4.0    5.9    7.0    6.4    7.4   

Excess provisions  4.1    0.1    0.4    1.0    0.2    0.1   

Impairment and outcome from disposals (2.5)    43.4    21.6    21.8    16.8    32.1   

Profit from transfer of players  15.1    27.7    27.3    13.7    17.2    36.0   

Losses from transfer of players (0.7)   (1.7)   (3.7)   (2.3)   (0.8)   (2.4)   

Profit from fixed assets and extraordinary 
revenues  13.8    27.0    3.6    11.4    1.2    0.3   

Losses from fixed assets and extraordinary 
expenses (30.8)   (9.7)   (5.6)   (1.0)   (0.8)   (1.7)   

Other outcomes  4.3    4.0   (8.2)    3.1    3.2    9.2   

Operating earnings (45.6)   (31.5)   (18.9)   (1.2)    17.9    14.1   

Financial revenues  0.2    0.5    40.0    26.3    0.6    11.6   

Financial expenses (8.8)   (5.7)   (5.7)   (8.9)   (4.2)   (9.0)   

Impairment and profit (loss) for disposal of 
financial instruments  0.2   (0.0)   (0.4)   (1.0)    0.5   (3.7)   

Financial earnings (8.5)   (5.2)    33.9    16.4   (3.1)   (1.1)   

Earnings before taxes (54.0)   (36.7)    15.1    15.3    14.8    13.0   

Corporate tax  12.5    9.2   (9.1)   (0.6)   (1.1)   (3.7)   

Net earnings (41.5)   (27.5)    5.9    14.6    13.7    9.3   
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Cash Flow Statement - LaLiga 1|2|3

€M 2013-14 2014-15 2015-16 2016-17

A. Net earnings for the financial year (NE) 5.9 14.6 13.7 9.3

B. Restatements (non-cash) to net earnings (38.7) 28.4 (5.0) 17.2

A. + B. Gross operating cash flow (CGO) (32.7) 43.0 8.7 26.5

C. Working capital (WK) 82.9 33.3 (2.9) 62.8

A. + B. + C. Net operating cash flow (OCF) 50.2 76.3 5.8 89.3

D. Operating invesments (Capex) 26.9 (6.4) 8.6 0.9

Net investment in infrastructure and others 8.3 48.0 (4.2) (29.6)

Net investment in players 18.5 (54.4) 12.7 30.5

A. + B. + C. + D. Free cash flow (total FCF) 77.0 69.9 14.4 90.2

E. Cash flow derived from debt (CFDS) (87.9) (51.5) (29.6) (67.8)

Financial expenses (4.4) (9.0) (3.7) (9.0)

Net variation in financial debt with financial entities (5.3) (3.5) (0.5) (9.1)

Net variation in other financial debt (*) (112.6) (101.2) (16.8) (72.0)

Financial revenues 38.1 26.3 0.6 11.6

Net investment in financial and other non-operating assets (3.8) 35.9 (9.2) 10.7

A. + B. + C. + D. + E. Equity cash flow (ECF) (10.9) 18.3 (15.3) 22.4

F. Cash flows derived from equity 2.4 (30.0) 24.1 1.5

A. + B. + C. + D. + E + F. Net annual variation in cash (8.5) (11.7) 8.8 23.9

Initial balance, cash and cash equivalents (**) 21.7 21.7 10.9 16.1

 +/- Impact of exchange rates on initial cash balance - - - -

 +/- Net year-on-year variation in cash (8.5) (11.7) 8.8 23.9

Final balance, cash and cash equivalents (**) 13.2 10.1 19.7 40.0

(*) Net variation in debt includes variation in the debtors’ and creditors’ balance for transfer of players.
(**) The cash and cash equivalents balances at the end of each financial year and the beginning of the next 
are not exactly identical due to the change in the perimeter (i.e. different clubs that comprise the grouping 
due to the promotion/relegation process).
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Balance Sheet - Netted LaLiga

2011-12 2012-13 2013-14 2014-15 2015-16 2016-17

ASSETS

NON-CURRENT ASSETS  2,060.7    1,898.1    1,890.2    2,003.9    2,015.7    2,417.4   

Intangible sports assets  530.5    360.4    339.7    479.3    652.4    778.0   

Intangible non-sports assets  207.7    193.9    196.2    238.3    219.8    275.0   

Tangible fixed assets  675.0    692.0    705.0    647.3    735.7    959.2   

Investments in real property  42.7    53.1    46.1    27.0    24.0    24.0   

Investments in group and associated companies  0.0    37.1    44.3    64.5    58.8    61.1   

Long-term financial investments  351.2    323.8    310.3    318.6    101.2    107.9   

Long-term accruals and deferrals  1.6    1.5    1.4    1.3    1.7    1.3   

Tax credits  252.1    236.2    247.3    227.7    222.1    211.1   

CURRENT ASSETS  706.9    680.6    612.7    523.2    823.7    1,110.6   

Non-current assets held for sale  -      -      4.9    9.3    155.2    166.1   

Inventory  18.3    13.2    8.1    8.8    10.5    32.5   

Debtors  472.7    434.1    328.9    306.7    382.4    422.6   

Investments in group and associated companies  0.4    6.8    4.8    2.8    5.0    9.4   

Short-term financial investments  133.0    120.0    106.8    31.5    86.1    72.2   

Short-term accruals and deferrals  10.6    12.7    11.9    10.3    10.0    18.4   

Cash and cash equivalents  71.8    93.8    147.3    153.7    174.6    389.4   

Total Assets  2,767.6    2,578.7    2,502.9    2,527.1    2,839.4    3,528.1   

LIABILITIES

NET EQUITY  41.8    20.8    133.3    228.2    510.6    684.0   

Capital and reserves (102.0)   (123.5)   (32.4)    14.8    328.3    456.9   

Adjustments for changes of value (12.0)   (12.0)   (12.0)   (6.7)   (7.1)   (12.0)   

Subsidies, donations and legacies received  155.8    156.4    177.8    220.1    189.4    239.1   

NON-CURRENT LIABILITIES  1,133.8    1,153.5    1,112.4    1,252.9    1,159.6    1,232.6   

Long-term provisions  30.6    33.3    54.9    81.3    113.7    114.3   

Long-term debts  944.1    965.7    892.2    974.1    836.8    819.9   

Investments in group and associated companies  43.2    36.3    34.0    78.1    99.7    177.0   

Deferred tax liabilities  98.1    96.5    109.1    92.6    87.6    99.5   

Long-term accruals and deferrals  17.8    21.7    22.2    26.9    21.8    21.9   

CURRENT LIABILITIES  1,592.0    1,404.4    1,257.1    1,046.0    1,169.3    1,611.5   

Short-term provisions  3.3    11.2    2.2    1.7    3.2    30.5   

Short-term debts  542.4    499.5    460.2    324.7    384.7    545.2   

Debts with group and associated companies  87.7    6.4    1.7    6.6    14.7    10.7   

Trade creditors  884.0    813.6    738.8    637.3    681.4    792.2   

Short-term accruals and deferrals  74.5    73.6    54.3    75.6    85.3    232.8   

Total Liabilities  2,767.6    2,578.7    2,502.9    2,527.1    2,839.4    3,528.1   

Income Statement - Netted LaLiga

M€ 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17

INCOME STATEMENT

Net turnover  868.6    928.1    960.0    991.1    1,376.5    1,691.9   

Revenue from competition  121.1    129.8    161.0    154.9    242.5    185.6   

Revenue from season tickets and members  171.8    151.9    133.3    147.4    158.8    168.3   

Revenue from broadcasting  409.0    502.2    520.6    528.4    785.9    1.111.3   

Revenue from merchandising  83.2    61.9    61.4    80.3    92.8    111.1   

Revenue from advertising  83.5    82.3    83.7    80.0    96.5    115.6   

Provisions and variation of inventory (38.1)   (35.5)   (37.2)   (43.6)   (52.3)   (64.5)   

Other operating revenues  69.3    68.2    (67.4)    73.2    94.1    109.6   

Non-sports personnel expenses (73.4)   (71.3)   (76.7)   (96.4)   (115.8)   (128.7)   

Sports personnel expenses (664.8)   (615.5)   (628.9)   (617.5)   (764.4)   (941.2)   

Expenses of sports personnel eligible for 
LaLiga (623.5)   (567.7)   (571.6)   (555.1)   (693.3)   (867.9)   

Expenses of sports personnel not eligible for 
LaLiga (41.3)   (47.7)   (57.4)   (62.4)   (71.1)   (73.2)   

Other operating expenses (232.4)   (230.5)   (255.9)   (273.4)   (318.0)   (439.1)   

Depreciation and amortisation (217.6)   (171.1)   (135.4)   (159.0)   (209.1)   (268.8)   

Amortisation of acquisition rights of LaLiga-
eligible players (185.8)   (140.9)   (105.6)   (122.0)   (167.9)   (223.3)   

Amortisation of acquisition rights of LaLiga-
not eligible players (0.9)   (3.0)   (1.5)   (1.8)   (3.9)   (3.8)   

Other amortisation (31.0)   (27.2)   (28.3)   (35.2)   (37.4)   (41.8)   

Imputation of non-financial fixed asset subsidies 
and others  9.8    10.2    10.8    15.3    17.0    18.9   

Excess provisions  6.7    0.8    0.7    1.0    0.6    2.5   

Impairment and outcome from disposals  97.9    226.6    162.6    217.2    223.7    257.9   

Profit from transfer of players  158.6    224.8    215.0    268.2    251.3    304.2   

Losses from transfer of players (25.7)   (14.8)   (26.0)   (20.2)   (24.2)   (42.7)   

Profit from fixed assets and extraordinary 
revenues  20.5    38.4    50.8    12.6    2.1    1.9   

Losses from fixed assets and extraordinary 
expenses (55.6)   (21.8)   (77.2)   (43.5)   (5.5)   (5.5)   

Other outcomes  15.6   (0.6)    58.1   (2.8)   (70.2)   (5.7)   

Operating earnings (158.4)    109.5    125.4    105.2    181.8    232.8   

Financial revenues  120.1    7.2    48.1    88.2    12.0    38.0   

Financial expenses (69.2)   (61.1)   (53.5)   (66.2)   (70.6)   (82.9)   

Impairment and profit (loss) for disposal of 
financial instruments (0.5)   (1.3)   (0.8)   (1.8)   (0.8)   (2.8)   

Financial earnings  50.4   (55.2)   (6.3)    20.3   (59.5)   (47.7)   

Earnings before taxes (108.0)    54.2    119.1    125.4    122.4    185.1   

Corporate tax  18.1   (2.8)   (15.7)   (22.6)   (14.7)   (47.4)   

Net earnings (89.9)    51.4    103.4    102.8    107.7    137.7   
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Cash Flow Statement - Netted LaLiga

€M 2013-14 2014-15 2015-16 2016-17

A. Net earnings for the financial year (NE) 103.4 102.8 107.7 137.7

B. Restatements (non-cash) to net earnings (3.2) 46.8 64.4 169.0

A. + B. Gross operating cash flow (CGO) 100.2 149.6 172.1 306.7

C. Working capital (WK) (46.5) 180.8 59.5 213.6

A. + B. + C. Net operating cash flow (OCF) 53.7 330.4 231.6 520.3

D. Operating invesments (Capex) 52.4 (80.5) (256.5) (416.1)

Net investment in infrastructure and others (64.8) (13.7) (76.3) (308.3)

Net investment in players 117.1 (66.8) (180.2) (107.8)

A. + B. + C. + D. Free cash flow (total FCF) 106.0 249.8 (24.9) 104.1

E. Cash flow derived from debt (CFDS) (33.6) (275.8) (147.4) 111.3

Financial expenses (52.7) (67.1) (71.5) (79.9)

Net variation in financial debt with financial entities (16.3) (3.3) 39.4 73.3

Net variation in other financial debt (*) (25.4) (303.5) (137.0) 85.6

Financial revenues 46.2 88.2 12.0 36.0

Net investment in financial and other non-operating assets 14.6 9.8 9.6 (3.6)

A. + B. + C. + D. + E. Equity cash flow (ECF) 72.4 (26.0) (172.3) 215.4

F. Cash flows derived from equity (14.1) 35.0 193.5 2.2

A. + B. + C. + D. + E + F. Net annual variation in cash 58.3 9.0 21.2 217.7

Initial balance, cash and cash equivalents (**) 89.0 144.6 153.4 171.8

 +/- Impact of exchange rates on initial cash balance - - - -

 +/- Net year-on-year variation in cash 58.3 9.0 21.2 217.7

Final balance, cash and cash equivalents (**) 147.3 153.7 174.6 389.4

(*) Net variation in debt includes variation in the debtors’ and creditors’ balance for transfer of players.
(**) The cash and cash equivalents balances at the end of each financial year and the beginning of the next 
are not exactly identical due to the change in the perimeter (i.e. different clubs that comprise the grouping 
due to the promotion/relegation process).
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Balance Sheet - Netted LaLiga Santander

2011-12 2012-13 2013-14 2014-15 2015-16 2016-17

ASSETS

NON-CURRENT ASSETS  1,701.2    1,612.5    1,519.0    1,590.7    1,684.2    1,987.7   

Intangible sports assets  440.4    297.0    306.8    412.2    623.2    743.1   

Intangible non-sports assets  112.9    154.9    65.9    62.1    68.8    140.4   

Tangible fixed assets  601.6    588.7    630.4    589.1    685.6    857.8   

Investments in real property  31.1    33.1    29.9    7.7    4.4    7.4   

Investments in group and associated companies  0.0    33.9    40.1    63.8    47.6    51.8   

Long-term financial investments  320.3    291.4    267.2    295.2    78.7    51.9   

Long-term accruals and deferrals  1.6    1.5    1.4    1.3    1.5    1.3   

Tax credits  193.4    212.0    177.1    159.3    174.4    133.8   

CURRENT ASSETS  587.1    584.5    547.1    468.2    744.1    983.9   

Non-current assets held for sale  -      -      4.9    8.7    155.2    166.1   

Inventory  17.5    11.0    5.9    7.7    9.0    30.3   

Debtors  376.5    363.8    290.8    273.1    344.8    358.4   

Investments in group and associated companies  0.1    4.1    3.1    1.5    1.2    7.6   

Short-term financial investments  119.4    114.1    99.2    23.9    69.6    55.9   

Short-term accruals and deferrals  10.1    11.3    9.2    9.7    9.4    16.2   

Cash and cash equivalents  63.6    80.1    134.1    143.6    154.9    349.4   

Total Assets  2,288.3    2,197.0    2,066.1    2,058.9    2,428.3    2,971.6   

LIABILITIES

NET EQUITY  67.0   (6.2)    243.6    214.8    476.6    615.0   

Capital and reserves  10.8   (82.9)    193.0    119.2    381.1    457.7   

Adjustments for changes of value (12.0)   (12.0)   (12.0)   (12.0)   (12.0)    -     

Subsidies, donations and legacies received  68.2    88.7    62.6    107.6    107.5    157.3   

NON-CURRENT LIABILITIES  840.2    959.2    744.1    965.9    896.9    944.7   

Long-term provisions  29.4    31.1    48.5    76.8    106.3    66.3   

Long-term debts  709.1    810.2    601.3    741.3    625.3    636.9   

Investments in group and associated companies  26.9    26.9    20.3    63.6    87.1    151.8   

Deferred tax liabilities  65.3    70.7    53.1    58.6    58.4    70.0   

Long-term accruals and deferrals  9.5    20.3    20.8    25.6    19.8    19.8   

CURRENT LIABILITIES  1,381.1    1,243.9    1,078.4    878.2    1,054.8    1,412.0   

Short-term provisions  1.5    10.3    0.1    1.3    1.6    26.1   

Short-term debts  495.4    470.3    430.4    288.9    365.0    497.5   

Debts with group and associated companies  85.3    3.8    -      4.0    10.1    5.4   

Trade creditors  733.9    692.9    597.5    516.0    598.9    681.6   

Short-term accruals and deferrals  65.1    66.7    50.5    68.0    79.2    201.5   

Total Liabilities  2,288.3    2,197.0    2,066.1    2,058.9    2,428.3    2,971.6   

Income Statement - Netted LaLiga Santander

M€ 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17

INCOME STATEMENT

Net turnover  773.4    829.7    845.9    859.3    1,217.0    1,494.9   

Revenue from competition  113.9    122.7    152.1    146.3    236.0    178.8   

Revenue from season tickets and members  150.0    131.5    109.9    117.6    134.7    144.7   

Revenue from broadcasting  367.8    450.9    460.5    459.8    686.2    976.0   

Revenue from merchandising  72.5    54.7    51.3    66.8    80.4    97.0   

Revenue from advertising  69.3    69.8    72.0    68.8    79.8    98.4   

Provisions and variation of inventory (34.9)   (30.0)   (31.2)   (35.3)   (44.8)   (54.9)   

Other operating revenues  45.8    45.0    45.0    45.7    55.1    60.4   

Non-sports personnel expenses (61.1)   (55.8)   (59.5)   (74.3)   (92.4)   (101.1)   

Sports personnel expenses (569.9)   (508.8)   (542.8)   (528.8)   (664.6)   (805.0)   

Expenses of sports personnel eligible for 
LaLiga (533.2)   (471.6)   (494.4)   (479.7)   (607.4)   (744.5)   

Expenses of sports personnel not eligible for 
LaLiga (36.7)   (37.2)   (48.5)   (49.1)   (57.1)   (60.5)   

Other operating expenses (185.9)   (177.4)   (204.0)   (217.2)   (254.1)   (348.0)   

Depreciation and amortisation (200.5)   (147.1)   (121.6)   (140.9)   (196.9)   (252.4)   

Amortisation of acquisition rights of LaLiga-
eligible players (175.3)   (126.2)   (100.7)   (117.1)   (165.7)   (219.1)   

Amortisation of acquisition rights of LaLiga-
not eligible players (0.9)   (1.7)   (1.5)   (1.8)   (3.8)   (3.5)   

Other amortisation (24.3 )  (19.2)  (19.4)   (22.1)   (27.3)   (29.8)   

Imputation of non-financial fixed asset subsidies 
and others  6.1    6.1    4.9    8.4    10.5    11.6   

Excess provisions  2.5    0.7    0.3    0.0    0.5    2.4   

Impairment and outcome from disposals  100.4    183.2    141.0    195.3    206.9    225.8   

Profit from transfer of players  143.5    197.1    187.7    254.5    234.0    268.3   

Losses from transfer of players (25.0)   (13.2)   (22.3)   (17.8)   (23.5)   (40.3)   

Profit from fixed assets and extraordinary 
revenues  6.7    11.5    47.2    1.2    1.0    1.6   

Losses from fixed assets and extraordinary 
expenses (24.8)   (12.2)   (71.6)   (42.5)   (4.6)   (3.8)   

Other outcomes  11.2   (4.6)    66.2   (5.9)   (73.4)   (15.0)   

Operating earnings (112.9)    140.9    144.3    106.3    163.9    218.7   

Financial revenues  119.9    6.7    8.1    61.9    11.4    26.4   

Financial expenses (60.3)   (55.5)   (47.8)   (57.2)   (66.4)   (73.9)   

Impairment and profit (loss) for disposal of 
financial instruments (0.7)   (1.3)   (0.5)   (0.8)   (1.3)    0.9   

Financial earnings  58.8   (50.0)   (40.2)    3.8   (56.3)   (46.6)   

Earnings before taxes (54.0)    90.9    104.1    110.2    107.6    172.2   

Corporate tax  5.6   (12.0)   (6.6)   (22.0)   (13.6)   (43.7)   

Net earnings (48.4)    78.9    97.5    88.2    93.9    128.4   
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Cash Flow Statement - Netted LaLiga Santander

€M 2013-14 2014-15 2015-16 2016-17

A. Net earnings for the financial year (NE) 97.5 88.2 93.9 128.4

B. Restatements (non-cash) to net earnings 35.4 18.4 69.5 151.7

A. + B. Gross operating cash flow (CGO) 132.9 106.6 163.5 280.2

C. Working capital (WK) (130.1) 147.6 62.4 150.8

A. + B. + C. Net operating cash flow (OCF) 2.9 254.2 225.8 431.0

D. Operating invesments (Capex) 25.5 (74.1) (265.1) (417.0)

Net investment in infrastructure and others (73.1) (61.7) (72.2) (278.7)

Net investment in players 98.6 (12.4) (192.9) (138.3)

A. + B. + C. + D. Free cash flow (total FCF) 28.4 180.1 (39.2) 13.9

E. Cash flow derived from debt (CFDS) 55.0 (224.4) (117.8) 179.1

Financial expenses (48.3) (58.1) (67.8) (70.9)

Net variation in financial debt with financial entities (11.0) 0.2 40.0 82.3

Net variation in other financial debt (*) 87.8 (202.4) (120.2) 157.6

Financial revenues 8.1 61.9 11.4 24.3

Net investment in financial and other non-operating assets 18.4 (26.0) 18.8 (14.3)

A. + B. + C. + D. + E. Equity cash flow (ECF) 83.3 (44.3) (157.0) 193.0

F. Cash flows derived from equity (16.5) 64.9 169.4 0.8

A. + B. + C. + D. + E + F. Net annual variation in cash 66.8 20.7 12.4 193.7

Initial balance, cash and cash equivalents (**) 67.3 122.9 142.5 155.7

 +/- Impact of exchange rates on initial cash balance - - - -

 +/- Net year-on-year variation in cash 66.8 20.7 12.4 193.7

Final balance, cash and cash equivalents (**) 134.1 143.6 154.9 349.4

(*) Net variation in debt includes variation in the debtors’ and creditors’ balance for transfer of players.
(**) The cash and cash equivalents balances at the end of each financial year and the beginning of the next 
are not exactly identical due to the change in the perimeter (i.e. different clubs that comprise the grouping 
due to the promotion/relegation process).
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Given the importance of Netted LaLiga - i.e., the grouping of Spanish profes-
sional football as a whole without considering the two largest clubs - for com-
prehension and conclusions of the financial analysis carried out in this Report, 
the main tables and graphs that define said grouping are herein reproduced as 
Annex II.

Table 19. Income Statement, Netted LaLiga

€M 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 y-o-y % CAGR % Abs.

Revenue from broadcasting 409.0 502.2 520.6 528.4 785.9 1,111.3 41.4% 22.1% 2.7x

Revenue from match day 292.9 281.8 294.3 302.3 401.4 353.9 -11.8% 3.9% 1.2x

Revenue from merchandising 83.2 61.9 61.4 80.3 92.8 111.1 19.8% 6.0% 1.3x

Revenue from advertising 83.5 82.3 83.7 80.0 96.5 115.6 19.8% 6.7% 1.4x

Net Turnover (NTO) 868.6 928.1 960.0 991.1 1,376.5 1,691.9 22.9% 14.3% 1.9x

Sale price for transfer of players 247.0 378.0 321.1 322.3 328.8 381.7 16.1% 9.1% 1.5x

Other operating revenues 69.3 68.2 67.4 73.2 94.1 109.6 16.5% 9.6% 1.6x

Regular operating revenues (ROR) 1,184.9 1,374.3 1,348.5 1,386.6 1,799.4 2,183.2 21.3% 13.0% 1.8x

Provisions (38.1) (35.5) (37.2) (43.6) (52.3) (64.5) 23.3% 11.1% 1.7x

Sports personnel expenses (664.8) (615.5) (628.9) (617.5) (764.4) (941.2) 23.1% 7.2% 1.4x

Non-sports personnel expenses (73.4) (71.3) (76.7) (96.4) (115.8) (128.7) 11.1% 11.9% 1.8x

Other operating expenses (224.7) (216.8) (239.8) (257.2) (305.9) (407.8) 33.3% 12.7% 1.8x

Cost of sale for transfers of players (114.0) (168.1) (132.0) (74.3) (101.8) (120.1) 18.0% 1.0% 1.1x

Gross operating earnings (adjusted EBITDA) 69.9 267.3 233.8 297.8 459.1 520.9 13.5% 49.4% 7.5x

Depreciations and amortizations (217.6) (171.1) (135.4) (159.0) (209.1) (268.8) 28.5% 4.3% 1.2x

Other operating results (10.7) 13.3 27.1 (33.6) (68.2) (19.3) -71.7% 12.6% 1.8x

Net operating earnings (EBIT) (158.4) 109.5 125.4 105.2 181.8 232.8 28.1% - -

Financial revenues 120.1 7.2 48.1 88.2 12.0 38.0 217.0% -20.5% 0.3x

Financial expenses (69.2) (61.1) (53.5) (66.2) (70.6) (82.9) 17.4% 3.7% 1.2x

Other financial results (0.5) (1.3) (0.8) (1.8) (0.8) (2.8) 237.9% 39.3% 5.3x

Earnings before taxes (EBT) (108.0) 54.2 119.1 125.4 122.4 185.1 51.3% - -

Corporate tax 18.1 (2.8) (15.7) (22.6) (14.7) (47.4) 222.3% -221.2% -2.6x

Earnings after taxes or Net Earnings (NE) (89.9) 51.4 103.4 102.8 107.7 137.7 27.9% - -

Total Revenues 1,193.1 1,386.2 1,372.2 1,436.5 1,841.8 2,243.4 21.8% 13.5% 1.9x

Impact of debt relief (ongoing insolvency 
proceedings) (108.3) (21.1) (66.6) (19.2) - (9.2) - - -

EBT net of debt relief (216.4) 33.1 52.5 106.2 122.4 176.0 - - -

Table 20. Balance Sheet, Netted LaLiga

Assets Netted LaLiga

€M 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17    y-o-y % CAGR Abs.

Long-term assets 2,060.7 1,898.1 1,890.2 2,003.9 2,015.7 2,417.4 19.9% 3.2% 1.2x

Operating 1,457.4 1,300.9 1,288.4 1,393.2 1,633.6 2,037.4 24.7% 6.9% 1.4x

Financial 351.2 361.0 354.6 383.1 160.0 168.9 5.6% -13.6% 0.5x

Deferred tax assets 252.1 236.2 247.3 227.7 222.1 211.1 -5.0% -3.5% 0.8x

Short-term assets 706.9 680.6 612.7 523.2 823.7 1,110.6 34.8% 9.5% 1.6x

Operating 501.6 460.1 348.9 325.8 402.9 473.5 17.5% -1.1% 0.9x

Financial 133.5 126.8 116.5 43.7 246.3 247.7 0.6% 13.2% 1.9x

Cash and equivalents 71.8 93.8 147.3 153.7 174.6 389.4 123.1% 40.2% 5.4x

Total Assets 2,767.6 2,578.7 2,502.9 2,527.1 2,839.4 3,528.1 24.3% 5.0% 1.3x

Liabilities Netted LaLiga

€M 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17    y-o-y % CAGR Abs.

Net Equity 41.8 20.8 133.3 228.2 510.6 684.0 34.0% 74.9% 16.4x

Long-term liabilities 1,133.8 1,153.5 1,112.4 1,252.9 1,159.6 1,232.6 6.3% 1.7% 1.1x

Operating 48.4 55.0 77.0 108.1 135.5 136.2 0.6% 23.0% 2.8x

Financial 987.3 1.002.0 926.3 1.052.2 936.5 996.9 6.4% 0.2% 1.0x

Deferred tax liabilities 98.1 96.5 109.1 92.6 87.6 99.5 13.6% 0.3% 1.0x

Short-term liabilities 1,592.0 1,404.4 1,257.1 1,046.0 1,169.3 1,611.5 37.8% 0.2% 1.0x

Operating 961.9 898.4 795.3 714.6 769.9 1,055.6 37.1% 1.9% 1.1x

Financial 630.1 506.0 461.8 331.4 399.4 555.9 39.2% -2.5% 0.9x

Total Liabilities 2,767.6 2,578.7 2,502.9 2,527.1 2,839.4 3,528.1 24.3% 5.0% 1.3x

Table 21. Cash Flow, Netted LaLiga

€M 2013-14 2014-15 2015-16 2016-17

A. Net earnings for the financial year (NE) 103.4 102.8 107.7 137.7

B. Restatements (non-cash) to net earnings (3.2) 46.8 64.4 169.0

A. + B. Gross operating cash flow (CGO) 100.2 149.6 172.1 306.7

C. Working capital investments (WK) (46.5) 180.8 59.5 213.6

A. + B. + C. Net operating cash flow (OCF) 53.7 330.4 231.6 520.3

D. Operating investments (Capex) 52.4 (80.5) (256.5) (416.1)

Net investment in infrastructure and others (64.8) (13.7) (76.3) (308.3)

Net investment in players 117.1 (66.8) (180.2) (107.8)

A. + B. + C. + D. Free cash flow (total FCF) 106.0 249.8 (24.9) 104.1

E. Cash flows derived from debt (CFDS) (33.6) (275.8) (147.4) 111.3

Financial expenses (52.7) (67.1) (71.5) (79.9)

Net variation in financial debt with financial entities (16.3) (3.3) 39.4 73.3

Net variation in other financial debt (*) (25.4) (303.5) (137.0) 85.6

Financial revenues 46.2 88.2 12.0 36.0

Net investment in financial and other non-operating assets 14.6 9.8 9.6 (3.6)

A. + B. + C. + D. + E. Equity cash flow (ECF) 72.4 (26.0) (172.3) 215.4

F. Cash flow derived from equity variations (14.1) 35.0 193.5 2.2

A. + B. + C. + D. + E + F. Net annual variation in cash 58.3 9.0 21.2 217.7

Initial balance, cash and cash equivalents (**) 89.0 144.6 153.4 171.8

 +/- Impact of exchange rates on initial cash balance - - - -

 +/- Net year-on-year variation in cash 58.3 9.0 21.2 217.7

Final balance, cash and cash equivalents (**) 147.3 153.7 174.6 389.4

(*) Net variation in debt includes variation in the debtors’ and creditors’ balance for transfer of players.
(**) The cash and cash equivalents balances at the end of each financial year and the beginning of the next are not exactly identical 
due to the change in the perimeter (i.e. different clubs that comprise the grouping due to the promotion/relegation process).
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Graph 41. Total Revenue, Netted LaLiga
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Graph 42. Distribution of Total Revenue, Netted LaLiga
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Graph 44. Earnings, Netted LaLiga
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Graph 45. Payroll costs, Netted LaLiga

Graph 46. Distribution of Total Expenses, Netted LaLiga
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Graph 49. Adjusted financial debt and credit ratios, Netted LaLiga

Graph 50. Net Equity, Netted LaLiga
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Graph 51. Cash Flow, Netted LaLiga

Graph 52. Business or operating profitability index (ROIC), Netted LaLiga
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Graph 53. Weighted average cost of capital (WACC), Netted LaLiga

Graph 54. Economic Value Added (EVA), Netted LaLiga
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1. TOTAL REVENUES

Broad definition of all collections in the accounting records included in the 
Income Statement for each grouping of clubs. It includes the following heads:

Net turnover (NTO)

- Match day revenues (including invoicing of members, subscribers and 
competitions)

- Broadcasting revenues

- Merchandising revenues (including invoicing for sponsorships)

- Advertising revenues

Revenue from player transfers (i.e. sale price of federative rights)

Other income, mainly:

- Other operating revenues (not included in the items that comprise the NTO)

- Recognition (assignment) of capital grants for non-financial and other 
assets

- Excess (application) of provisions

- Revenue (i.e. sale price) for the disposal of other assets (excluding player 
transfer) or exceptional earnings

- Financial revenue

- Impairment and outcome of disposal of financial instruments (with a 
negative sign: to be subtracted from financial revenues)

- Debt relief in bankruptcy proceedings (with a negative sign: to be sub-
tracted from financial revenues)

2. SEASONS ANALYSED IN THE TIME SERIES

From 2011-12 to 2016-17, which means a total of six seasons, or five annual 
increments between the past year and the base year.

3. ANNUAL COMPOUND GROWTH RATE (CAGR)

The Annual Compound Growth Rate (CAGR) expressed in %, is calculated by 
the following formula:

In this case, n is equal to 5 (i.e. equivalent to magnitudes corresponding to 6 
full financial years).

4. GDP GROWTH IN SPAIN

Source: National Institute of Statistics (INE). Gross Domestic Product (GDP) of 
Spain at market prices at the end of each year in the 6-year reference period 
(2012-2017).

5. REVENUES FROM TRANSFERS

Defined as the price for assignment of the federative rights of football players. In 
accounting terms, equivalent to the net result / earnings of said transfers plus the 
net book value of the same. This head is included in the “Total Revenues” section.

The cost of assignment of federative rights are also recognised in the Expendi-
ture section for the amount (write-off) of the net book value.

Thus, the sale price (income) minus the cost of sale (expenditure) of the trans-
fer is equivalent to net earnings from transfers.

6. EBITDA (GROSS OPERATING EARNINGS)

LaLiga defines this expression as operating earnings (EBIT), before:

Amortisation

Loss, impairment and variation in provisions for trade transactions

The acronym “EBITDA” means “earnings before interests, taxes, depreciation 
and amortisation”.

7. ADJUSTED EBITDA (ADJUSTED GROSS OPERATING EARNINGS)

Defined as EBITDA, also ignoring (with the respective + or - sign) the following 
heads:

Earnings from disposal of another asset (excluding transfer of players) or 
exceptional earnings

Recognition (assignment) of capital grants for non-financial and other assets

Excess provisions

Other non-recurring operating earnings

8. TOTAL EXPENSES

Includes the following expenditure items:

Provisions

Non-sports personnel wages

Sports personnel wages

Travel expenses

Cost of selling players (transfers)

Loss, impairment and provisions

Other operating expenses

Amortisation of players

Amortisation of other assets

Financial expenses

Does not include the expense for Corporation Tax (IS).

9. NET OPERATING INVESTMENT (CAPEX)

Net investment (i.e., considering divestments) pledged in the financial year. 
The acronym “Capex” means “Capital expenditures” and refers to the annual 
net investment in operating capacity (operating assets).

10. NET OPERATING ASSETS (NOA)

Balance of assets or stock of installed operating capacity at the end of each 
year according to the Balance Sheet and which specifically includes:

With a positive sign:

Intangible sports assets
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Intangible non-sports assets

Tangible fixed assets

Real property investments

Deferred tax assets 

Inventory

Trade debtors (customers and other current operating assets)

Short-term asset accruals and deferrals

With a negative sign:

Trade creditors (suppliers and other current operating liabilities)

Short-term and long-term provisions

Short-term liability accruals and deferrals

NOA includes the equity volumes that affect the clubs’ normal transactions that 
derive in the net operating earnings (EBIT) in the Income Statement and ex-
cludes all assets and liabilities of a financial nature and all Net Equity.

11. FUNDS REQUIRED FOR OPERATIONS OR WORKING CAPITAL (WC)

Equivalent to net investment in current working capital. It is defined as the net 
growth (asset - liability) of non-current (i.e. short-term) equity volumes of a 
non-financial (or operating) nature.

12. OPERATING PROFITABILITY INDEX (ROIC)

Acronym that means “return on invested capital” and refers to the profitability of the 
business or the accounting performance deriving from the club’s core operations.

It is calculated as the quotient between the annual NOPAT and the average NOA 
of the financial year:

NOPAT means “Net operating profit after taxes”. In other words: EBIT x (1- tax rate)

Average NOA: (NOA in n-1 +NOA in n) / 2, where “n” is the end of the current 
year and “n-1” the end of the previous year

13. ADJUSTED EBIT

Defined as the net operating earnings (EBIT), also ignoring (with the appropri-
ate sign) the following heads:

Earnings from disposal of another asset (excluding transfer of players) or ex-
ceptional earnings

Recognition (assignment) of capital grants for non-financial and other assets

Excess provisions

Other non-recurring operating earnings

14. COMPARABLE EBIT

Defined as net operating earnings (EBIT), ignoring operating expenses arising as 
a result of entry into force of RDL-5/2015.

15. CASH GENERATED BY OPERATIONS (CGO)

Cash flow generated by club operations before investment/disinvestment in 
working capital (WC) and total operating capacity (Capex).

16. OPERATING CASH FLOW (OCF)

The CGO after the investment / disinvestment in working capital (WC)

17. FREE CASH FLOW (FCF)

Free cash flow, equivalent to the CGO plus the net investment in working cap-
ital (WC) and total operating capacity (Capex). It is the effective operating 
performance generated by the business for the year.

18. RECURRENT FREE CASH FLOW (RECURRING FCF)

FCF but considering only the Capex outlay of a recurrent nature (not invest-
ment in total operating capacity) according to LaLiga’s estimates. Can be con-
sidered as the potential operating performance generated by the business. For 
purposes of analysis, non-recurring Capex (in players and other non-financial 
assets, basically infrastructures) is defined as any amount that exceeds the his-
torical average in the series under analysis.

19. ADJUSTED FREE CASH FLOW (ADJUSTED FCF)

FCF but considering only the Capex expenditure on players (without consider-
ing investment in other operating assets such as infrastructures).

20. APPARENT GROSS FINANCIAL DEBT (GFD)

Equity volumes of current and non-current debt according to the Balance Sheet.

21. APPARENT NET FINANCIAL DEBT (NFD)

GFD minus Cash and Cash Equivalents balances and current and non-current 
Financial Investments according to the Balance Sheet.

22. ADJUSTED GROSS FINANCIAL DEBT (GFD)

GFD +/- adjustments of Balance Sheet items not formally classified in the 
liability debt items in the Audited Annual Financial Statements but which are 
relevant in the business of football in general and Spanish professional football 
in particular. These are:

Balance of credit and debit accounts with clubs for the transfer of players

Insolvency debt classified as current liabilities

Debt with PAs for deferral of payments recognised in current liabilities

Remunerations pending payment with players at a level that exceeds the 
standard payment ratio of the sector

23. ADJUSTED NET FINANCIAL DEBT (NFD’)

GFD‘ minus Cash and Cash Equivalents balances and current and non-current 
Financial Investments according to the Balance Sheet.

24. WEIGHTED AVERAGE COST OF CAPITAL (WACC)

Represents the weighted average annual cost of the financing sources that 
sustain the Net Operating Assets (NOA).

WACC = kd (1-t) x D / (D +E) + ke x E / (D +E)

Where:

kd: Annual cost of debt
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kd (1-t): Annual cost of debt net of taxes

ke: Cost of own resources (Equity) according to the CAPM

D / D +E: Proportion of third-party resources in liabilities in accordance with 
the restatement of the Financial Balance

E / E +D: Proportion of own resources in liabilities in accordance with the 
restatement of the Financial Balance

25. TOTAL GROSS DEBT (GTD)

Broader and more conservative definition of the debt item. The sum of total 
non-current liabilities and current liabilities without considering deferred tax 
liabilities.

26. NET TOTAL DEBT (NTD)

GTD - the following adjustments:

Sports entity debtors for transfers / short-term assignments

Sports entity debtors for transfers / long-term assignments

Short-term financial investments

Cash and cash equivalents

27. INTEREST COVERAGE RATIO

Defined as the annual EBITDA / annual financial burden (i.e. gross financial 
expenses).

28. CAPM (CAPITAL ASSET PRICING MODEL)

Method commonly applied in the financial field to determine the reasonable 
annual cost of own resources or Equity (ke).

Ke = RFR +Beta x MRP

Where:

RFR (Risk-Free Rate): Average annual profitability of 10-year government 
bonds (e.g. Kingdom of Spain)

Beta (levered): Index that measures the volatility of an asset (leveraged) with 
risk under analysis with respect to the market (Ibex 35, index of the Spanish 
Stock Exchange). To calculate it, the mean of the unleveraged Betas observed 
for the listed European clubs during a representative sample of years is taken 
and levered with the financing structure of each LaLiga grouping over time.

MRP (Market Risk Premium): Long-term annual return premium of a diversified 
portfolio of risky assets (Ibex 35 index) against the RFR

29. EVA (ECONOMIC VALUE ADDED)

Measures the annual differential between the ROIC and the WACC, applied 
(multiplied by) to the net operating capacity (NOA) installed at any one time 
(annual mean balances).

EVA = (ROIC - WACC) x NOA
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